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Consolidated Statement of Comprehensive Income 
for the period from January 1 to December 31, 2009 and 2008

Thousands of € 2009 2008 [Notes]

Revenues 135,618 150,371 [1]

Own work capitalized 481 232 [2]

Other operating income 3,104 2,481 [3]

Operating Income 139,203 153,084  

Cost of materials / cost of purchased services – 8,366 – 9,476 [4]

Personnel expenses – 60,364 – 61,325 [5]
Depreciation of property, plant and equipment and  
amortization of intangible assets – 9,535 – 10,362 [6]

thereof amortization of intangible assets due  
to purchase price allocation – 7,105 – 7,383 [6]

Other operating expenses – 40,080 – 50,912 [7]

Operating expenses – 118,345 – 132,075  

Operating results (EBIT) 20,858 21,009  

Interest income 331 985 [9]

Interest expenses – 3,661 – 6,819 [9]

Income from associates 235 373 [8]

Earnings before taxes 17,763 15,548  

Income taxes – 4,818 – 4,212 [10]

Net income for the year 12,945 11,336  

Other comprehensive income:      

Difference from currency translation – 762 1,127  

Total comprehensive income for the year 12,183 12,463  

Net income for the year attributable to:      

Equity holders of the parent 12,230 10,368  

Minority interests 715 968  

Net income for the year 12,945 11,336  

Total comprehensive income for the year attributable to:      

Equity holders of the parent 11,468 11,495  

Minority interests 715 968  

Total comprehensive income for the year 12,183 12,463  

Earnings per share (undiluted) in euros 1.27 1.08 [11]

Earnings per share (diluted) in euros 1.27 1.08  

Average number of shares outstanding (undiluted) 9,625,000 9,625,000  

Average number of shares outstanding (diluted) 9,625,000 9,625,000  

The accompanying notes to this statement of comprehensive income form an integral part of these consolidated financial statements.
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Consolidated Statement of Financial Position 
as of December 31, 2009 and as of December 31, 2008

Assets  Thousands of €

December 31, 
2009

December 31, 
2008 [Notes]

Current assets      

Cash and cash equivalents 22,861 23,227 [23]

Trade receivables, net 21,141 20,314 [13]

Inventories 827 651 [14]

Tax refunded claims for income taxes 2,286 2,840 [14]

Current financial assets 537 139 [14]

Other current assets 5,181 4,815 [14]

Current assets, total 52,833 51,986  

Non-current assets      

Property, plant and equipment 3,632 4,327 [12]

Intangible assets 47,529 54,599 [12]

Goodwill 51,958 52,079 [12]

Associates / investments 660 659 [12]

Deferred tax assets 1,344 2,043 [10]

Non-current financial assets 763 1,010 [14]

Other non-current assets 640 706 [14]

Non-current assets, total 106,526 115,423  

Total assets 159,359 167,409  

The accompanying notes to this statement of financial position form an integral part of these consolidated financial statements.
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Equity and Liabilities Thousands of €

December 31, 
2009

December 31, 
2008 [Notes]

Current liabilities      

Short-term loans and current portion of long-term loans 8,731 8,077 [19]

Trade payables 5,007 6,640 [19]

Payments on account 164 151 [19]

Provisions and accrued liabilities 9,371 11,547 [18]

Deferred revenue 14,774 12,133 [20]

Income tax liabilities 2,431 1,524 [19]

Other current liabilities 4,868 6,225 [19]

Current liabilities, total 45,346 46,297  

Non-current liabilities      

Long-term loans without current portion 23,556 41,324 [19]

Deferred tax liabilities 6,564 8,432 [10]

Pension provisions 200 513 [18]

Non-current financial obligations 3,490 2,326 [21]

Other non-current liabilities 618 613 [19]

Non-current liabilities, total 34,428 53,208  

Equity      

Subscribed capital 9,625 9,625 [16]

Capital reserve 41,611 41,611 [17]

Revenue reserve 52 52 [17]

Currency translation – 3,804 – 3,042 [17]

Retained earnings 30,643 18,413  

Equity (Group shares) 78,127 66,659  

Minority interests 1,458 1,245  

Equity, total 79,585 67,904  

Total equity and liabilities 159,359 167,409  

The accompanying notes to this statement of financial position form an integral part of these consolidated financial statements.
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Consolidated Cash Flow Statement
for the period from January 1 to December 31, 2009 and 2008

Thousands of € 2009 2008 [Notes]

Profit (before tax) 17,763 15,548  

Depreciation and amortization of fixed assets 9,535 10,362  

Change in pension provision – 313 – 126  

Other non-cash transactions 1,409 3,984  

Income from associates – 235 – 373  

Losses from disposals of fixed assets 480 504  

Cash flow for the period 28,639 29,899 [23]

Interest income – 331 – 985  

Interest expenses 3,661 6,819  

Change in other provisions and accrued liabilities – 2,176 – 1,824  

Change in trade receivables – 1,072 2,852  

Change in other assets 3,088 3,752  

Change in trade payables – 1,633 42  

Change in other liabilities – 3,565 – 6,699  

Cash received from distributions of associates 235 284  

Interest received 326 975  

Income taxes received 1,008 719  

Income taxes paid – 4,752 – 5,417  

Cash flow from operating activities 23,428 30,417 [23]

Capital expenditure – 2,364 – 5,501  

Changes in liabilities from acquisitions – 1,299 273  

Cash received from the disposal of fixed assets 88 564  

Cash flow from investing activities – 3,575 – 4,664 [23]

Dividend payments 0 – 6,256  

Minority interests paid – 502 – 1,154

Repayments of borrowings – 17,114 – 20,292  

Interest paid – 2,457 – 4,205  

Cash flow from financing activities – 20,073 – 31,907 [23]

Changes in cash and cash equivalents – 220 – 6,154  

Effect of exchange rate differences on cash and  
cash equivalents – 146 260  

Cash and cash equivalents at the beginning of the period 23,227 29,121  

Cash and cash equivalents at the end of the period 22,861 23,227 [23]

The accompanying notes to this cash flow statement form an integral part of these consolidated financial statements.
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Consolidated Statement of Changes in Equity
for the period from January 1, 2008 to December 31, 2009

Equity attributable to the parent company‘s shareholders

Thousands of €
Subscribed 

capital
Capital 
reserve

Revenue 
reserve

Currency 
translation

Retained 
earnings  Total

Minority 
interests Total  equity

As of  
January 1,  2008 9,625 41,646 52 – 4,169 14,395 61,549 1,337 62,886

Difference from  
currency translation       1,127   1,127   1,127

Net income of the year         10,368 10,368 968 11,336

Total comprehensive  
income for the year 0 0 0 1,127 10,368 11,495 968 12,463

Share-based payments   – 35       – 35   – 35

Dividend payments  
minorities         – 94 – 94 – 1,060 – 1,154

Dividend payment         – 6,256 – 6,256   – 6,256

As of  
December 31,  2008 9,625 41,611 52 – 3,042 18,413 66,659 1,245 67,904

As of  
January 1, 2009 9,625 41,611 52 – 3,042 18,413 66,659 1,245 67,904

Difference from  
currency translation       – 762   – 762   – 762

Net income of the year         12,230 12,230 715 12,945

Total comprehensive  
income for the year 0 0 0 – 762 12,230 11,468 715 12,183

Dividend payments  
minorities           0 – 502 – 502

As of  
December 31,  2009 9,625 41,611 52 – 3,804 30,643 78,127 1,458 79,585

The accompanying notes to this statement of changes in equity form an integral part of these consolidated financial statements.
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Notes to the Consolidated Financial Statements  
for the Fiscal Year 2009

The Company
The Nemetschek Group is one of the leading solution providers of information technology and consulting serv-

ices for the design, construction and management of buildings and real estate in the world. Its standard software 

solutions, available in 16 languages, are used by more than 300,000 companies in 142 countries. These IT solu-

tions create synergies and optimize the overall building creation and management process in terms of quality, 

cost and time. 

The full solution offered by the Nemetschek Group spans the entire planning, construction and management process 

combining the application advantages of the world of information technology with the specialist world of building 

clients, architects, engineers, construction companies, as well as of facility and real estate managers.  The Group 

is also active in the fields of multimedia visualization and animation software. 

Nemetschek Aktiengesellschaft was founded on September 10, 1997 by conversion of Nemetschek GmbH and 

has been listed on the German Stock Exchange in Frankfurt since March 10, 1999, and in the Prime Standard seg-

ment since January 1, 2003. The registered office of Nemetschek Aktiengesellschaft is at 81829 Munich, Germany, 

Konrad-Zuse-Platz 1. The annual report 2009 can be obtained there, or can be downloaded from the internet at www.

nemetschek.com. 

Information on the German Corporate Governance Code
The declaration of conformity was submitted in March 2009 and can be accessed by the shareholders on the home-

page of Nemetschek Aktiengesellschaft (www.nemetschek.com). 

General Information
The currency used in the consolidated financial statements is EUR. Information is shown in the consolidated finan-

cial statements in thousands of euro (€ k) unless otherwise specified.

The consolidated financial statements of Nemetschek Aktiengesellschaft, including prior year comparatives, have 

been prepared in accordance with the International Financial Reporting Standards (IFRS), as required to be applied 

in the European Union and the interpretations of the International Financial Reporting Interpretation Committee 

(IFRIC) as well as of the Standing Interpretations Committee (SIC). All compulsory standards and interpretations 

have been observed.  Furthermore, in addition to disclosure requirements in accordance with IFRS, all information 

and explanations applicable under § 315a (1) HGB, which are required additionally under German Commercial Law 

where consolidated financial statements are prepared under IFRS, are also disclosed.

The statement of financial position and statement of comprehensive income for the Group have been prepared in 

accordance with IAS 1 (revised 2007) “Presentation of Financial Statements”. The statement of comprehensive 

income has been prepared using the nature-of-expense method as well as according to the definition of the “one 

statement approach”. The statement of financial position has been classified applying the current / non-current 

distinction. 

Accounting Policies Adopted
Accounting policies adopted in the fiscal year 2009 are consistent with those policies adopted in the previous year.  

Compared to the consolidated financial statements for the year ending December 31, 2008 the following standards 

and interpretations have changed or were applied for the first time as a result of being adopted by EU law or beca-

me mandatory for the first time.
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IFRS 8 “Segment Reporting”

IFRS 8 was issued in November 2006, adopted by EU law on November 16, 2007 and is applicable for the first 

time to fiscal years beginning on or after January 1, 2009. IFRS 8 replaces IAS 14”Segment Reporting“, and is 

almost identical with SFAS 131. The primary and secondary reporting format, which distinguished until now 

between business and geographical segments, has been replaced by a single reporting format which presents 

segments based on information according to which management manages the company. Furthermore, a reconciliati-

on of each reporting segment is required with regard to segment-related sales, overall profit / loss as well as all 

relevant assets and liabilities with the corresponding amounts in the annual financial statements of the company. 

Additionally, disclosures on geographical areas, products and on significant customers shall be made. Furthermore, 

vertically integrated supply processes, under which a component of a company which predominantly or exclusively 

supplies other operative segments of the company, are also integrated in the definition of an operative segment 

where the company is managed on this basis. The rules of IFRS 8 were applied to these financial statements in 

accordance with the standard. There were no material effects from the application of IFRS 8.

Amendments IAS 23 “Borrowing Costs”

The amendments to IFRS 23 were issued in March 2007, adopted by EU law on December 10, 2008 and are appli-

cable for the first time to fiscal years beginning on or after January 1, 2009. The amendments eliminate the option 

of recognizing borrowing costs directly attributable to the acquisition, construction or production of a qualifying 

asset directly as an expense. Instead of this, such borrowing costs should form part of the cost of the acquisition, 

construction or production of the qualifying asset. The first-time application of this standard had no material effects 

on the net assets, financial position or results of the Group.

 

Amendments to IAS 39 “Financial Instruments: Recognition and Measurement”

The amendments to IFRS 39 were issued in July 2008, adopted by EU law on September 15, 2009 and are 

applicable for the first time to fiscal years beginning on or after July 1, 2009. The basic philosophy behind the 

amendments is to provide additional application guidance for the designation of hedging instruments (since in 

practice, inconsistencies exist in particular in the treatment of a one-sided risk) as well as of inflation within a 

hedging instrument. The first-time application of this standard had no material effects on the net assets, financial 

position and results of the Group.

Amendments to IAS 1 “Revised Presentation of Consolidated Financial Statements”

The amendments to IAS 1 were issued in September 2007, adopted by EU law on December 17, 2008 and are 

applicable to fiscal years beginning on or after January 1, 2009. The standard expects separate presentation of 

changes to equity which result from transactions with owners in their capacity as equity providers and other 

changes in equity. The statement of changes in equity covers all details of business transactions with owners, 

whereby all other changes in equity are presented within a single line. Furthermore, the standard introduces the 

presentation of comprehensive income in which all components of income are either presented in one statement or  

in two connected statements. The amendments to IAS 1 were accounted for in the attached financial statements for 

the first time. The statement of comprehensive income is presented in accordance with the „One Statement 

Approach”. 

Revised IFRS 3 “Business Combinations” and amendment to IAS 27 

“Consolidated and Separate Financial Statements according to IFRS”

The revision of IFRS 3 and amendment of IAS 27 were made as part of the second phase of the business combina-

tions project. The revision to IFRS 3 and the amendments to IAS 27 were issued in January 2008, adopted by EU 
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law on June 3, 2009 and are applicable for the first time to fiscal years beginning on or after July 1, 2009. Accord-

ing to these changes the scope of application is extended to include business combinations of mutual entities and 

to those without consideration. Mergers of entities under common control are excluded. In future, acquisition-relat-

ed costs for the issue of debt or equity securities shall be recognized in accordance with IAS 39 or IAS 32. All other 

acquisition-related costs are accounted for as expenses. Furthermore, the option of the “Full-Goodwill-Method“ 

shall be introduced, whereby a company may account for 100 % of the goodwill of the entity acquired and not only 

the share of the acquirer, with a correspondingly higher presentation of non-controlling interests in the purchased, 

remeasured net assets. In a step acquisition, the determination of goodwill and revaluation of net assets is not 

carried out until the date at which control is obtained. All subsequent transactions between the parent company 

and non-controlling interests are treated as pure equity transactions. The rules of IFRS 3 and IAS 27 are relevant 

for the Nemetschek Group. The Nemetschek Group does not expect the application of standards issued at the 

balance sheet date but not yet effective to have a material effect in future periods on the net assets, financial position 

and results of the Group.

Amendments to IFRS “Share-based Payment”

The amendments to IFRS 2 were issued in January 2008, adopted by EU law on December 16, 2008 and are appli-

cable for the first time to fiscal years beginning on or after January 1, 2009. The objective of the revision was to 

define more closely the definitions of vesting conditions and cancellations. Accordingly, vesting conditions are only 

either service conditions or performance conditions. Other aspects of share-based payment do not represent vest-

ing conditions and shall be included in the fair value of the share-based payment at the time of approval. All cancel-

lations, whether they are made by the entity or other parties, shall be accounted for in the same way. The changes 

to IFRS 2 are not relevant to the Nemetschek Group.

Amendments to IAS 32 and IAS 1 “Puttable Financial Instruments and Obligations Arising on Liquidation”

The amendments to IFRS 32 were issued in February 1, adopted by EU law on January 21, 2009 and are appli-

cable for the first time to fiscal years beginning on or after January 1, 2009. As a consequence of these changes, 

some financial instruments, which until now fulfilled the definition of a financial liability, are required to be clas-

sified as equity in the future because they represent the claim to net assets of the entity with the lowest priority. 

However, the detailed requirements should be met. The amendments to IFRS 32 and IAS 1 are not relevant to the 

Nemetschek Group.

Amendments to IAS 39 “Reclassification of Financial Assets: Effective Date and Transition”

In November 2008 the IASB issued a revised version of the amendments issued on October 13, 2008  “Amend-

ments to IAS 39 and IFRS 7: Reclassification of Financial Instruments“. The amendments issued on October 13, 

2008 related to the reclassification of some financial instruments. The background of the new revision is to clarify  

the effective date of the amendments issued on October 13, 2008. According to this, reclassifications which are 

made on or after November 1, 2008 are effective from the date of reclassification and may not be reversed. If the 

reclassification rules were applied before November 1, 2008, these can then be reversed up to July 1, 2008 or a 

later date. However, reclassification rules may not be applied before July 1, 2008. Adoption in EU law was on 

September 10, 2009. The Nemetschek Group does not expect the application of the standard issued at the balance 

sheet date but not yet effective to have a material effect in future periods on the net assets, financial position and 

results of the Group.
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IFRIC 12 “Service Concession Arrangement”

IFRIC 12 was issued in November 2006, adopted by EU law on March 25, 2009 and is applicable for the first time 

to fiscal years beginning on or after January 1, 2008. The focus of the Interpretation is on accounting for service 

agreements by companies, contracted by district corporations, who supply public services such as roads, airports, 

prisons or energy supply infrastructure. The control of assets remains in public hands, but the company is respon-

sible under contract for construction activities as well as for operating and maintaining the public sector arran-

gement. IFRIC 12 deals with the question of how companies should account for the rights and obligations arising 

from such contractual arrangements. The rules of IFRS 12 are not relevant to the Nemetschek Group.

Amendments to IAS27 “Consolidated and Separate Financial Statements“

The amendments to IFRS 27 were issued in January 2008, adopted by EU law on June 3, 2009 and are applicable 

for the first time to fiscal years beginning on or after July 1, 2009. Through the amendments to IAS 27, it is clarified 

under which circumstances an entity has to prepare consolidated financial statements, how parents account for 

changes in their shares in subsidiaries and how losses of subsidiaries are allocated to controlling and non-control-

ling interests. The amendments to IAS 27 are relevant to the Nemetschek Group. The Nemetschek Group does not 

expect the application of standards issued at the balance sheet date but not yet effective to have a material effect in 

future periods on the net assets, financial position and results of the Group.

Amendments to IFRS 1 and IAS 27 ”Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate”

The amendments to IFRS 1 and IAS 27 were issued in May 2008, adopted by EU law on January 23, 2009 and are 

applicable for the first time to fiscal years beginning on or after January 1, 2009. The reason for the amendments 

was the disproportionately high costs of retrospective determination of the acquisition costs and the application 

of the acquisition cost method under IAS 27 and on first-time application of IFRS. Therefore, first-time IFRS users 

may use a deemed cost to determine the acquisition costs of an investment in subsidiaries, jointly controlled enti-

ties and associates. Furthermore, the definition of acquisition costs was removed from IAS 27 and replaced by the 

requirement to present dividends as income in the separate financial statements of the investor, whereby there is 

no distinction between dividends before or after acquisition. Similarly, a rule for the exception of group reorganiza-

tions is added, according to which a new parent determines as acquisition cost the carrying values of the original 

entity, to the extent that there are no changes in ownership and in equity and in assets and liabilities. The amend-

ments to IFRS 1 and IAS 27 are not relevant to the Nemetschek Group. 

IFRIC 16 “Hedges of a Net Investment in a Foreign Operation”

IFRIC 16 was issued in July 2008, adopted by EU law on June 6, 2009 and is applicable for the first time to fiscal 

years beginning on or after July 1, 2009. The Interpretation refers to IAS 21 “The effects of changes in foreign 

exchange rates” and IAS 39 “Financial Instruments: Recognition and Measurement“, and deals with the topic of 

hedging net investments in a foreign operation. The focus here is on three issues. Firstly, it outlines that a foreign 

currency difference may only be designated as a hedged risk if the functional currency of the foreign operation 

differs from the functional currency of the parent. No risk position arises, on the other hand, through the presenta-

tion currency in the consolidated financial statements of the parent entity. Furthermore, a hedging instrument for 

hedging a net investment in a foreign operation may be held by any entity within the group. On disposal of the 

investment for the hedging instrument the amounts should be reclassified from equity to profit or loss in accord-

ance with IAS 39, but for the underlying transaction IAS 21 is applicable. The rules of IFRS 16 are not relevant to 

the Nemetschek Group.
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Amendments to IFRS 4 “Insurance Contracts” and IFRS 7 “Financial Instruments: Disclosures”

The amendments to IFRS 4 and IFRS 7 were issued in March 2009, adopted by EU law on November 27, 2009 and 

are applicable for the first time to fiscal years beginning on or after January 1, 2009. The amendments and supple-

ments mainly relate to fair value disclosures and information on liquidity risk. The changes are not relevant to the 

Nemetschek Group.

IFRIC 9 / IAS 39 “Reassessment of Embedded Derivatives”

IFRIC 9 was issued in March 2009, adopted by EU law on November 30, 2009 and is applicable to fiscal years 

beginning on or after January 1, 2009. The Interpretation refers to IAS 39 and deals with the assessment of whether 

an embedded derivative is required to be separated from the host contract and accounted for as a derivative when 

the entity first becomes party to the contract. Subsequent reassessment is prohibited unless there is a change in 

the terms of the contract that significantly modifies the cash flows that otherwise would be required under the 

contract. In this case reassessment is required. A first-time adopter shall assess whether an embedded derivative is 

required to be separated from the host contract and accounted for as a derivative on the basis of the conditions that 

existed at the date it first became a party to the contract, unless there were retrospective changes in the terms of 

the contract that significantly modified the cash flows. The changes are not relevant to the Nemetschek Group.

 
Future Changes in Accounting Policies

Prospective IFRS changes 2009 / 2010

The following IFRS were issued at the balance sheet date by the IASB or IFRIC but are not mandatorily applicable 

until later reporting periods or have not yet been adopted by EU law. The Nemetschek Group has decided not to 

exercise the possible option of early application of standards and interpretations which are not mandatorily appli-

cable until later reporting periods.

Revised IFRS 1 “First-time Adoption of IFRS” 

In November 2008 the revised Version of IFRS 1 - First Time Adoption of IFRS was issued by the IASB and on 

November 25, 2009 adopted in EU law. The revised IFRS 1 replaces the current IFRS 1 and is applicable to entities 

preparing IFRS financial statements for the first time from January 1, 2010. The amendments relate exclusively to 

the formal structure of IFRS 1and the content remains unchanged. The general and specific rules of the standard 

are separated from one another since numerous amendments of other standards or the issue of new standards have 

made the existing IFRS 1 (revised 2003) increasingly complex and less transparent. Thus, the general rules such as, 

for example, scope of application, general presentation and disclosure provisions are summarized in the main part, 

the specific rules exemptions and exceptions of rules from other IFRS are, on the other hand, in various appendices 

at the end of IFRS 1. The objective is to improve the clarity and usefulness of the standard with a new structure. It 

may be applied earlier.

IFRIC 15 “Agreements for the Construction of Real Estate”

IFRIC 15 was issued in July 2008, adopted by EU law on July 22, 2009 and is thus applicable to fiscal years beginning 

on or after January 1, 2010. IFRIC 15 standardizes accounting practice in all legal circles with regard to the recogniti-

on of income from the sale of units (e. g. apartments or houses) by the construction company before construction has 

been completed. It provides guidelines to guarantee the clear classification of the relevant agreement for the 

construction of real estate to within the scope of IAS 11 “Construction Contracts“, or, rather to IAS 18 ”Revenue“. 

Depending on the classification, income from construction is recognized at different times. The rules of IFRS 15 

are not relevant to the Nemetschek Group.
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IFRIC 17 “Distributions of Non-Cash Assets to Owners”

IFRIC 17 was issued in November 2008, adopted by EU law on November 26, 2009 and is applicable to fiscal years 

beginning on or after November 1, 2009. IFRIC 17 deals with topics such as how an entity measures non-cash 

assets which it distributes to owners. According to this interpretation a dividend payable has to be recognized 

if the dividend has been authorized by the bodies responsible and is no longer at the discretion of the entity. This 

dividend payable shall be measured at the fair value of the net assets to be distributed, the difference between the 

dividend payable and the carrying amount of the assets distributed shall be recognized in profit or loss. Addition-

ally, supplementary information is necessary if the assets to be distributed comply with the definition of a discon-

tinued operation (IFRS 5). The rules of IFRS 17 are not relevant to the Nemetschek Group.

IFRIC 18 “Transfers of Assets from Customers”

IFRIC 18 was issued in January 2009, adopted by EU law on November 27, 2009 and is applicable to fiscal years 

beginning on or after November 1, 2009. The Interpretation deals with IFRS requirements for agreements in which 

an entity receives from a customer an item of property, plant or equipment that the entity must then use, either to 

connect the customer to a network or to provide the customer with ongoing access to a supply of goods or services 

(such as a supply of electricity, gas or water). In some cases, the entity receives cash from a customer that must 

be used only to acquire or construct the item of property, plant or equipment in order to connect the customer to a 

network or provide the customer with ongoing access to a supply of goods or services (or to do both).  The rules of 

IFRS 18 are not relevant to the Nemetschek Group.

Amendment to IAS 32: Accounting for Rights Issues

The amendments to IFRS 32 were issued in October 2009, adopted by EU law on December 23, 2009 and are 

applicable for the first time to fiscal years beginning on or after February 1, 2010. This amendment addresses the 

accounting for certain rights issues that are denominated in a currency other than the functional currency of the 

issuer. If such instruments are offered to the current owners proportionally at a fixed amount, then these should 

also be classified as equity instruments if their rights price is denominated in a currency other than the functional 

currency. The changes are not relevant to the Nemetschek Group.

 
Improvements to IFRS 2006 – 2009
In April 2009 the IASB issued amendments to several existing IFRS as part of its second annual improvement 

project. The amendments include both adjustments of formulations in individual IFRS to clarify existing rules 

(terminological or editing corrections), as well as amendments to various IFRS with impact on the measurement 

and presentation of business transactions. Most of the amendments are effective for fiscal years beginning on or 

after January 1, 2010, unless otherwise specified in the relevant standard. Earlier application is permitted. Potential 

impact through implementation is currently being examined by the Nemetschek Group.

Amendments to IFRS 2 “Scope of IFRS 2 and IFRS 3”

This amendment is applicable to fiscal years beginning on or after July 1, 2009; earlier application is permitted. It 

is clarified that IFRS 2 continues not to apply to the establishment of a joint venture and not to transactions under 

common control. The amendment is based on the fact that joint ventures and transactions under common control 

under IFRS 3 (revised 2008) no longer fulfill the definition of a business combination.
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Amendments of IFRS 5 “Disclosures for Non-current Assets (or Disposal Groups) 

Held for Sale and for Discontinued Operations“

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permit-

ted. The amendment points out again that IFRS 5 sets out certain disclosures for non-current assets (or disposal 

groups) held for sale and for discontinued operations. Thus, disclosure requirements which were appropriate 

before classification as “held for sale“, were no longer relevant.

Amendments to IFRS 8 “Information on Segment Assets“

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permit-

ted. The amendment states that as part of segment reporting the disclosure of measurement of all assets for each 

reportable segment is not a minimal disclosure. Moreover, measurement should only be disclosed if this informa-

tion is part of regular reporting to the chief operating decision-maker of the entity.

Amendments to IAS 7 “Classification of Expenditures on Unrecognized Assets”

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permitted. 

The amendment clarifies that only an expenditure that results in a recognized asset shall be classified as a cash 

flow from investing activities. If this expenditure does not result in a recognized asset, then it shall be classified 

as a cash flow from operating activities. 

Amendments to IAS 18 “Determining whether an entity is acting as a principal or an agent” 

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permitted. 

The amendment supplements IAS 18 by an appendix which gives guidance on determining whether an entity is 

acting as a principal or as an agent. The guidelines are seen as necessary since the classification determines which 

income is disclosed as revenue. 

Changes to IAS 36 “Unit of accounting for goodwill impairment testing“

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permitted. 

The amendment clarifies that the cash generating units to which goodwill is allocated for impairment testing may 

not be larger than an operating segment under IFRS 8.5 before aggregation of similar business segments under 

IFRS 8.12.

Amendments of IAS 38 “Additional consequential amendments arising from IFRS 3“

This amendment is applicable to fiscal years beginning on or after July 1, 2009; earlier application is permitted. 

The amendment clarifies that an intangible asset purchased as a part of a business combination, which can only be 

separated together with a related contract or identifiable assets or liabilities, shall be accounted for separately from 

goodwill.

Amendments to IAS 38 “Measuring the fair value of an intangible asset acquired in a business combination”

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permitted. 

Apart from other issues the amendment relates to the valuation techniques permitted when measuring the fair value 

of an intangible asset. Methods permitted include indirect methods such as the method of estimating hypothetical 

cost savings compared to a license acquisition for the intangible asset (license price analogy method) or compared  

to replacing the asset (cost-oriented method). 
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Amendments to IAS 39 “Exceptions to agreements on business combinations from the scope“

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permitted. 

The amendment clarifies that the exception to application of IAS 39 under IAS 39.2 (g) for forward contracts which 

are based on the purchase or sale of shares with the objective of a business combination may only be used on the 

basis of agreements to a business combination that mutually oblige both parties. 

Amendments to IAS 39 “Application of the fair value option“

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permitted. 

The amendment clarifies that the fair value option for embedded derivatives under IAS 39.11A may only be applied 

to financial instruments with embedded derivatives. Thus, the fair value option is not valid for non-financial instru-

ments with embedded derivatives.

Amendments to IAS 39 “Accounting for hedging cash flows“

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permitted. 

The amendment deals with the fact that profits and losses from the hedging of an expected transaction which later 

results in the recognition of a financial asset or financial liability directly recorded in equity shall be reclassified 

to the result of the reporting period which is impacted by the expected hedged cash flows. The time at which the 

asset purchased or liability adopted impact income is, on the other hand, insignificant.

Amendment to IAS 39 “Separation of embedded foreign currency derivatives”

This amendment is applicable to fiscal years beginning on or after January 1, 2010; earlier application is permitted. 

The amendment clarifies that a foreign currency derivative that is embedded in a contract which is not a financial 

instrument or insurance contract, is an integral part of the contract agreement if the foreign currency shows one 

or several characteristics of a functional currency in accordance with IAS 21.9 of one of the material parties to the 

contract. In this case, the embedded foreign currency derivative should not be separated. 

Companies Consolidated and Basis of Consolidation
The consolidated financial statements comprise Nemetschek Aktiengesellschaft, Munich, and all of the domestic 

and foreign subsidiaries.  Associates are accounted for using the equity method. Subsidiaries are consolidated in 

full from the date of acquisition, i. e., the date on which control is transferred to the Group. They are deconsolidated 

when the parent ceases to have control.

Control exists if the Group is able to govern the financial and operating policies of an entity so as to gain benefits 

for the Group from its activities. Control is assumed if the Group owns, either directly or indirectly, more than half 

of the voting rights of an entity.    

Minority interests represent the portion of net income / loss and net assets not attributable to the Group. Minority 

interests are disclosed separately in the consolidated statement of comprehensive income and in the consolidated 

statement of financial position. In the consolidated statement of financial position, minority interests are disclosed in 

equity, separately from the equity attributable to owners of the parent company. Acquisitions of minority interests 

are accounted for using the parent entity extension method, whereby the difference between the consideration and 

the carrying amount of the share of the net assets acquired is recognized as goodwill. IFRS 3 “Business Combina-

tions” is applied to future mergers.
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The purchase method of accounting is used for the consolidation of capital of newly acquired entities. The cost of 

the business combination is allocated to the identifiable assets acquired and the identifiable liabilities and contin-

gent liabilities assumed in accordance with their fair values at the acquisition date. Any excess of the cost of the 

business combination over the interest of the Group in the fair value of the identifiable assets, liabilities and contin-

gent liabilities acquired is reported as goodwill. Entities acquired or disposed of during the year are included in the 

consolidated financial statements from the date of the acquisition or until control is lost.

The financial statements of subsidiaries are prepared for the same reporting period as the parent company using 

consistent accounting policies.

All intercompany balances, income, expenses and unrealized gains and losses from intercompany transactions are 

eliminated in full.
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Associates accounted for using the Equity-Method: 

Name, registered office of the entity Thousands of €

Shareholding 
in %

Equity  
Dec. 31, 2009

Net income / loss 
for the year 2009

DocuWare Aktiengesellschaft, Germering 30.00 4,751 785

Additional disclosures on DocuWare AG *) Dec. 31, 2009 Dec. 31, 2008

Current assets 7,045 7,154

Non-current assets 2,843 2,747

Current liabilities 5,033 5,357

Non-current liabilities 104 107

Total assets 9,888 9,901

Revenue 9,136 8,954

Net income for the year 785 1,242

*) Full presentation 100 %

Financial assets

Name, registered office of the entity Thousands of €

Shareholding 
in %

Equity  
Dec. 31, 2009

Net income / loss 
for the year 2009

Sidoun International GmbH, Freiburg i. Breisgau*) 16.27 88 84

NEMETSCHEK EOOD, Sofia, Bulgaria 20.00 912 94

rivera GmbH, Karlsruhe  
via Nemetschek Bausoftware GmbH 20.00 – 30 – 31

*) Fiscal year ends as of June 30, 2009

The assumption that significant influence is exercised on the financial assets in which voting rights of 20% or more 

are held does not hold  true for either NEMTSCHEK EOOD, Sofia, Bulgaria; or rivera GmbH, Karlsruhe, as influence 

is neither exercised on management nor in the form of a governing body. Also, there are no material business rela-

tionships and no influence is exercised beyond the mere capital investment. The financial assets constitute mere 

capital investments.
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Affiliated entities included in the consolidated financial statements are
(the companies listed are fully consolidated in the Group financial statements of Nemetschek Aktiengesellschaft):

Name, registered office of the entity Shareholding in %

Nemetschek Aktiengesellschaft, Munich  

Direct equity investments  

Design segment  

Nemetschek Deutschland GmbH, Munich *) 100.00

NEMETSCHEK Allplan GmbH, Munich *) 100.00

NEMETSCHEK NORTH AMERICA Inc., Columbia, Maryland, USA 100.00

NEMETSCHEK FRANCE SARL, Asnières, France 100.00

Nemetschek Fides & Partner AG, Wallisellen, Switzerland 85.67

NEMETSCHEK ITALIA SRL, Trient, Italy 100.00

NEMETSCHEK ESPANA S. A., Madrid, Spain 100.00

NEMETSCHEK (UK) Ltd., London, UK 100.00

NEMETSCHEK s. r. o., Prag, Czech Republic 100.00

NEMETSCHEK OOO, Moskau, Russia 100.00

Friedrich + Lochner GmbH, Stuttgart *) 100.00

SCIA International NV, Herk-de-Stad, Belgium 100.00

Glaser isb cad Programmsysteme GmbH, Wennigsen 70.00

Graphisoft SE European Company Limited by Shares, Budapest, Hungary 100.00

DACODA GmbH, Rottenburg 51.00

Build segment  

Nemetschek Bausoftware GmbH, Achim 98.50

AUER – Die Bausoftware GmbH, Mondsee, Austria 49.90

Manage segment  

Nemetschek CREM Solutions GmbH & Co. KG, Ratingen 100.00

Nemetschek CREM Verwaltungs GmbH, Munich 100.00

Multimedia segment  

MAXON Computer GmbH, Friedrichsdorf 70.00

Other  

Nemetschek Austria Beteiligungen GmbH, Mondsee, Austria 100.00

Nemetschek Verwaltungs GmbH, Munich 100.00
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Continuation:

Name, registered office of the entity Shareholding in %

Indirect equity investments  

Design segment  

NEMETSCHEK Ges.m. b. H., Wals, Austria,  
via Nemetschek Austria Beteiligungen GmbH 100.00

Nemetschek Engineering GmbH, Wals, Austria,  
via Nemetschek Austria Beteiligungen GmbH 100.00

NEMETSCHEK Slovensko s. r. o., Bratislava, Slovakia,  
via NEMETSCHEK Allplan GmbH 100.00

Via SCIA International NV, Herk-de-Stad, Belgium:  

	 SCIA Group NV, Herk-de-Stad, Belgium 100.00

		  SCIA W+B Software BV, Arnhem, Netherlands 100.00

		  SCIA Sarl, Roubaix, France 100.00

		  SCIA Cz s. r. o., Brno, Czech Republic 100.00

			   SCIA Sk s. r. o., Zilina, Slovakia 100.00

		  SCIA MAPS SA, Gurmels, Switzerland 100.00

		  Online Projects nvba, Herk-de-Stad, Belgium 70.00

Via Graphisoft SE European Company Limited by Shares, Budapest, Hungary:  

	 Graphisoft R & D Számitástechnikai, Fejlesztö zrt., Budapest, Hungary 85.80

		  Graphisoft CAD Studio Kft., Budapest, Hungary 92.00

	 Graphisoft Deutschland GmbH, Munich 100.00

	 Graphisoft USA Inc., Massachusetts, Newton, USA 100.00

	 Graphisoft Japan KK, Tokyo, Japan 100.00

	 Graphisoft Spain SL, Madrid, Spain 100.00

	 Graphisoft UK Ltd., Surrey, UK 100.00

Build segment  

AUER – Die Bausoftware GmbH, Mondsee, Austria,  
via Nemetschek Austria Beteiligungen GmbH 50.10

Multimedia segment  

MAXON COMPUTER Inc., Thousand Oaks, California, USA,  
via Maxon Computer GmbH 63.00

MAXON Computer Ltd., Bedford, UK via Maxon Computer GmbH 63.00

*) In fiscal year 2009, the entities exercised the exemptions of Sec. 264 (3) HGB as follows: 

• Option not to prepare notes to the financial statements so that the annual financial statements comprise a balance sheet and income statement  

• Option not to prepare a management report  

• Option not to publish the annual financial statements 
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Changes in Consolidated Companies in Fiscal Year 2009
Nemetschek Bausoftware GmbH, Achim

After drawing a put option on the payment of a variable purchase price liability, Nemetschek Aktiengesellschaft 

purchased a further 3.5 % of the shares in Nemetschek Bausoftware GmbH, Achim; under the notarized contract 

dated December 22, 2008. The shares were transferred with economic and material effect as of January 2, 2009. 

The payment of EUR 0.5 million was made on January 22, 2009. This had no effect on the Group since, at the time 

it was acquired, Nemetschek Bausoftware GmbH had already been accounted for at 100 % in the first-time consoli-

dation and the put option had been included as a liability.

Changes in Consolidated Companies in Fiscal Year 2008
SCIA International NV, Herk-de-Stad, Belgium

As of September 30, 2008, two inactive companies were liquidated, Campus Technology Fund, Heverlee, Belgium; 

and Software Adventure Cv, Herk-de-Stad, Belgium. This had no impact on either cash and cash equivalents or the 

earnings of the Group.

Goodwill
Goodwill developed as follows:

Thousands of € 2009 2008

Amount carried forward as of January 1 52,079 51,602

Additions 0 273

Disposals 0 0

Currency differences – 121 204

Amount carried forward as of December 31 51,958 52,079

In accordance with IFRS 3, the impairment only approach is applied. There was no impairment of goodwill in the 

fiscal year.

The goodwill acquired from business combinations was allocated to the cash-generating unit for impairment test-

ing. The cash-generating unit is the Group entity in each case. 
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Carrying amounts of the goodwill were allocated to the respective cash-generating units as follows: 

Thousands of € 2009 2008

Graphisoft SE European Company Limited by Shares, Budapest, Hungary 25,500 25,500

AUER – Die Bausoftware GmbH, Mondsee, Austria 6,486 6,486

Nemetschek Bausoftware GmbH, Achim 5,541 5,541

NEMETSCHEK NORTH AMERICA Inc., Columbia, Maryland, USA 4,004 4,125

MAXON Computer GmbH, Friedrichsdorf 3,008 3,008

SCIA Group NV, Herk-de-Stad, Belgium 2,785 2,785

Nemetschek CREM Solutions GmbH & Co. KG, Ratingen 2,028 2,028

Friedrich + Lochner GmbH, Stuttgart 1,293 1,293

Glaser isb cad Programmsysteme GmbH, Wennigsen 697 697

DACODA GmbH, Rottenburg 404 404

Other 212 212

Total Goodwill 51,958 52,079

The carrying amounts of the goodwill allocable to Graphisoft SE European Company Limited by Shares, Buda-

pest, Hungary; AUER – Bausoftware, GmbH, Mondsee, Austria; Nemetschek Bausoftware GmbH, Achim; and 

NEMETSCHEK NORTH AMERICA Inc., Columbia, Maryland, USA, are material compared to the total carrying 

amount of goodwill. The recoverable amount of the cash-generating unit of the respective group entity is based on 

a calculation of its value in use derived from the cash flow projections for the next four years based on the financial 

planning approved by management. The discount rate underlying the cash flow forecasts ranges between 11.25 % 

and 14.93% after tax (prior year: between 11.07 % and 15.37 %). Cash flows after the period of four years are 

stated as a perpetuity. When calculating the values for the perpetuity, growth deductions of 2 % to 5 % were 

assumed for the purpose of calculating the value in use to test the goodwill for impairment. This procedure was 

used for all carrying amounts.

Fundamental Assumptions for Significant Cash-Generating Units

The fundamental assumptions for the significant cash-generating units are explained below, on the basis of which 

management has prepared its cash flow projections to test the goodwill for impairment.

Planned Revenue   /   Gross Profit Margin

For the purpose of this valuation, management bases its projections on those customary for the industry. The devel-

opments in the prior fiscal year are taken into account. The markets are expected to develop in a similar manner to 

the prior year.

Discount Rates

The discount rates reflect the estimates of management concerning the specific risks attributable to each cash-

generating unit. These are the benchmark used by management to assess the operating performance and evaluate 

future investment projects.
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Assumptions Pertaining to Market Share

These assumptions are important to the extent that they serve management – as with the definition of assumptions 

for growth rates – to assess how the position of the cash-generating unit might change compared to its competitors 

during the budget period. Management expects the market share held by the Group to increase during the budget 

period.

Increase in Personnel Expenses

The cost of employee remuneration reflects industry developments.

Capital Expenditures

Capital expenditure is planned in the form of replacement investments at the amount of annual depreciation and 

amortization.

Sensitivity of Assumptions Made

Management believes that at present none of the reasonably possible changes of the key assumptions made to 

determine value in use of the cash-generating units could increase the carrying amount of cash-generating units 

materially beyond their recoverable amount.

Significant Discretionary Decisions, Estimates and Assumptions when Preparing the  
Consolidated Financial Statements
In the process of preparing the consolidated financial statements, management has made discretionary decisions, 

estimates and assumptions that have an effect on the income, expenses, assets and liabilities recognized at the bal-

ance sheet date as well as on the disclosure of contingent liabilities. The uncertainty relating to these assumptions 

and estimates could lead to results that may require material adjustments to the carrying amounts of the relevant 

assets and liabilities in the future. The most important assumptions concerning the future and other key sources 

of estimation uncertainty, on the basis of which there is a significant risk of material adjustment of the carrying 

amounts of the assets and liabilities within the next fiscal year, are discussed below:

Impairment of Non-Financial Assets

The Group assesses at each reporting date whether there are any indications that a non-financial asset may be 

impaired. Goodwill and other intangible assets with indefinite useful lives are tested for impairment at least once 

a year or whenever there is evidence that they might be impaired. Other non-financial assets are tested for impair-

ment when there is evidence that their carrying amount might exceed their recoverable amount. Estimating a value in 

use requires management to make an estimate of the expected future cash flows from the assets or cash-generating 

unit and also to choose a suitable discount rate in order to calculate the present value of those cash flows.

Deferred Tax Assets 

Deferred tax assets are recognized for all unused tax losses to the extent that it is probable that taxable profit will 

be available against which the losses can be utilized. Significant judgment is required of management to determine 

the amount of deferred tax assets that can be recognized, based upon the likely timing and level of future taxable 

profits together with future tax planning strategies. As of December 31, 2009 the carrying amount of deferred tax 

assets was EUR 1,344 k (prior year: EUR 2,043 ).

(See note 10)
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Pensions

The cost of defined benefit plans is determined using actuarial valuations. The actuarial calculation is based on 

assumptions concerning discount rates, mortality and future pension increases. Due to the long-term nature of 

these plans, such estimates are subject to significant uncertainty. The assumptions are reviewed each balance 

sheet date. The pension provision is determined by offsetting the pension obligation with the value of the reinsur-

ance. This offsetting with plan assets was performed for the first time as of December 31, 2009. As of December 31, 

2009 the carrying amount of the pension provision was EUR 200 k. Since the offsetting of prior year figures in the 

consolidated financial statements is assessed as immaterial, the prior year figures have not been aligned. Had the 

prior year amounts been offset, a comparable pension provision of EUR 206 k would have resulted as of December 

31, 2008. (See note 18)

Share-Based Payments

Within the Group, the costs arising from the issue of equity instruments to employees are measured at the fair value 

of the equity instruments on the date they are issued. An appropriate measurement method must be determined to 

estimate fair value on the issue of equity instruments; this method depends on the conditions of issue. It is also nec-

essary to determine appropriate input data used in this measurement method, including in particular the expected 

option life, the volatility and the dividend yield as well as related assumptions. As of December 31, 2009 no share-

based payments were issued. (See note 28)

Development Costs

Development costs are capitalized in accordance with the accounting policies presented in these notes. Initial rec-

ognition is based on the assumption by management that the technical and economic feasibility is demonstrated; 

this is generally the case when a product development project has reached a certain milestone with an existing 

project management model. In addition, management makes assumptions regarding the expected future cash 

generation of the assets, discount rates to be applied and the expected period of future cash flows from the assets in 

order to assess the future economic benefits. Capitalized development costs as of December 31, 2009 amounted to 

EUR 615 k (prior year: EUR 364 ).

Currency Translation
The Group’s consolidated financial statements are presented in euros, which is the Group’s presentation currency. 

Each entity in the Group determines its own functional currency. That is the currency of the primarily economic 

atmosphere in which the company operates. Items included in the financial statements of each entity are measured 

using the functional currency.  Transactions in foreign currencies are initially recorded at the functional currency at 

the rate ruling at the date of the transaction.

 

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency spot 

rate of exchange ruling at the balance sheet date. Foreign exchange differences are taken to the income. 

With the exception of currency translation, differences on foreign currency borrowings are accounted for as a 

hedge of a net investment in a foreign operation. These are taken directly to equity until the disposal of the net 

investment, at which time they are recognized in the income statement. Deferred taxes attributable to exchange 

differences on those borrowings are also dealt with in equity. Non-monetary items that are measured in terms of 

historical cost in a foreign currency are translated using the exchange rate as at the date of the initial transaction. 
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Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the 

date when the fair value is determined. 

Assets and liabilities of foreign operations are translated to the euro at the closing rate (incl. goodwill). Income and 

expenses are translated at the average exchange rate. Any resulting exchange differences are recognized sepa-

rately in equity.

Exchange rate differences arising on the settlement of monetary items at rates different from those at which they 

were initially recorded during the period are recognized as other operating income or other operating expenses in 

the period in which they arise.

The following exchange rates are used for translation of currencies in countries outside the European Currency 

Union:

Currency  

Average 
exchange rate 

in 2009

Exchange rate 
as of December 

31, 2009

Average 
exchange rate in 

2008

Exchange rate as 
of December 31, 

2008

EUR / USD 1.40 1.44 1.47 1.40

EUR / CHF 1.51 1.48 1.58 1.49

EUR / SKK 0 0 31.13 30.13

EUR / CZK 26.52 26.48 25.03 26.63

EUR / RUB 44.31 43.65 36.86 42.59

EUR / JPY 130.66 133.06 151.52 126.45

EUR / HUF 281.12 270.15 250.83 264.60

EUR / GBP 0.89 0.89 0.80 0.96
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	 Accounting Policies

Tangible Assets
Property, plant and equipment are stated at cost, less accumulated depreciation and accumulated impairment losses. 

The costs for replacing a part of an  item of property, plant and equipment are included in its carrying amount at the 

time the costs are incurred, provided they meet the recognition criteria. Costs of ongoing repairs  

and maintenance are expensed immediately.

Depreciation is calculated on a straight-line basis over the following estimated useful lives of the assets:

 

Useful life 
in years

IT Equipment 3

Motor vehicles 5

Factory equipment 3 – 10 

Leasehold improvements 5 – 10 

Property, plant and equipment are derecognized upon disposal, or when no further economic benefits are expected 

from their continued use or sale. Any gain or loss arising on derecognition of the asset (calculated as the difference 

between the net recoverable value and the carrying amount of the asset) is included in the income statement in the 

period the asset is derecognized. The historic cost and accumulated depreciation of the asset are eliminated from 

the balance sheet.

The residual values of the assets, useful lives and depreciation methods are reviewed at the end of each fiscal year, 

at the latest and adjusted if necessary.

Borrowing Costs
Borrowing costs are recognized as an expense when incurred.

Business Combinations and Goodwill
Business combinations are accounted for using the purchase method. Goodwill is initially measured at cost, which 

is the excess of the cost of the business combination over the Group’s interest in the net fair value of the acquired 

identifiable assets, liabilities and contingent liabilities.

Where put options are agreed on purchase of minorities, the Group applies the so-called “anticipated acquisition 

method”. Any resulting measurement changes in the purchase price liability are offset against goodwill and do not 

impact income. 

After initial recognition, goodwill is measured at cost, less any accumulated impairment losses. For the purpose 

of impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to the 

cash-generating units of the Group which are expected to benefit from the synergy effects from the business com-

bination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Goodwill is tested for impairment at least once a year or whenever facts or changes in circumstances indicate that 

the carrying value may be impaired.
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Each unit or group of units to which the goodwill has been allocated represents the lowest level in the Group at 

which goodwill can be monitored for internal management purposes. 

Impairment is determined by assessing the recoverable amount of the cash-generating unit (group of cash-gen-

erating units) to which the goodwill relates. Where the recoverable amount of the cash-generating unit (group of 

cash-generating units) is less than the carrying amount, an impairment loss is recognized. 

Impairment losses relating to goodwill cannot be reversed in future periods.

Where goodwill forms part of a cash-generating unit, and part of the operation within that unit is disposed of, the 

goodwill associated with the operation disposed of is included in the carrying amount of the operation when deter-

mining the gain or loss on disposal of the operation. Goodwill disposed of under those circumstances is measured 

based on the relative values of the operation disposed of and the remaining part of the cash-generating unit.

Intangible Assets
The useful lives of intangible assets are assessed to be either finite or indefinite.

Intangible assets with finite lives are amortized over the useful life and assessed for impairment whenever there is 

an indication that the intangible asset may be impaired. The amortization period and the amortization method for 

an intangible asset with a finite useful life are reviewed, at least, at each fiscal year end. Changes in the expected 

useful life or the expected pattern of consumption of future economic benefits embodied in the asset are accounted 

for by changing the amortization period or method, as appropriate, and treated as changes in accounting estimates. 

Intangible assets with an indefinite useful life are tested for impairment at least once a year, either individually or at 

the cash-generating unit level. Such intangible assets are not amortized systematically. The useful life of an intangi-

ble asset with an indefinite life is reviewed annually to determine whether indefinite life assessment continues to be 

supportable. 

Intangible assets not acquired in a business combination are measured on initial recognition at cost. The cost of 

intangible assets acquired in a business combination is the fair value as at the date of acquisition. Following initial 

recognition, intangible assets are carried at cost, less any accumulated amortization and any accumulated impair-

ment losses. Internally generated intangible assets, excluding capitalized development costs, are not capitalized, 

and expenditure is reflected in the income statement in the year in which the expenditure is incurred.

Intangible assets are amortized using the straight-line method over their normal useful lives of between three and 

five years.
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Intangible assets are amortized as follows based on the purchase price allocation:

Useful life 
in years

Brand name 15

Trademarks 10 

Software 3 – 7 

Customer Relationship 10 – 12 

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net 

realizable value and the carrying amount of the asset and are recognized in the income statement when the asset is 

derecognized.

Research and Development Expenses
Research costs are expensed in the period in which they are incurred. Development expenditure on an individual 

project is recognized as an intangible asset when the Group can demonstrate all of the following: 

	– the technical feasibility of completing the intangible asset so that it will be available for use or sale

	– its intention to complete, use or sell the asset                                                                                                       

	– its ability to complete, use or sell the asset

	– how the asset will generate future economic benefits

	– the availability of resources to complete the asset

	– its ability to reliably measure the expenditure attributable to the intangible asset during its development 

Following the initial recognition of the development expenditure, the cost model is applied. This requires that the 

asset be carried at cost, less any accumulated amortization and accumulated impairment losses. Amortization 

is charged upon completion of the development phase as soon as the asset can be used. It is amortized over the 

period in which future benefits are expected. The assets are tested for impairment once a year. 

Development Subsidies
Publicly funded development subsidies for basic research from the EU are recorded on the basis of the hours 

worked. These are recognized as other operating income in the consolidated financial statements. Government 

grants are recognized at their fair value where there is reasonable assurance that the grant will be received and all 

attaching conditions will be complied with. Special-purpose development subsidies are treated as deductions from 

acquisition costs. 

Shares in Associated Companies
Investments in associates are generally accounted for using the equity method. Nemetschek Aktiengesellschaft 

defines associates (generally investments of between 20 % and 50 % of capital) as entities subject to significant 

influence that are neither subsidiaries nor joint ventures. 

Under the equity method, the investment in the associate is carried in the balance sheet at cost plus post-acquisi-

tion changes in the Group’s share of net assets of the associate. Goodwill relating to an associate is included in the 

carrying amount of the investment and is not amortized. The income statement reflects the Group’s share of the 

results of operations of the associate.
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Unless stated otherwise, the financial statements of the associates are prepared as of the same balance sheet date 

as the parent. Where necessary, adjustments are made to comply with the Group’s uniform accounting policies.

Inventories
Inventories solely comprise merchandise which is carried at the lower of cost and net realizable value. Net realiz-

able value is the estimated selling price in the ordinary course of business, less the estimated costs necessary to 

make the sale. Estimated costs of completion are considered where necessary. Inventory risks relating to reduced 

salability are accounted for using appropriate mark-downs. 

Prepaid Expenses
Prepaid expenses are expenses paid before the balance sheet date that relate to a certain period after that date.

Treasury Shares
Own equity instruments which are repurchased (treasury shares) are deducted from equity. No gain or loss is 

recognized in profit or loss on the purchase, sale, issue or cancellation of the Company’s treasury shares.

Cash and Cash Equivalents
Cash and short-term deposits in the balance sheet comprise cash on hand, bank balances and short-term deposits 

with a maturity of three months or less. Insignificant fluctuations in value can occur. 

Composition of Cash and Cash Equivalents in the Consolidated Cash Flow Statement
Cash and cash equivalents in the consolidated cash flow statement also include cash equivalents with original 

maturities of three months or less.

Impairment of Non-Financial Assets
The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any 

such indication exists, or when annual impairment testing for an asset is required, the Group makes an estimate of 

the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s 

fair value less costs to sell and its value in use. The recoverable amount is determined for each individual asset, 

unless the asset does not generate cash flows that are largely independent of those from other assets or groups of 

assets. If the carrying amount of an asset exceeds its recoverable amount, the asset is impaired and written down 

to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 

discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. 

In determining fair value less costs to sell, an appropriate valuation model is used. These calculations are corrobo-

rated by valuation multiples or other available fair value indicators. 

For assets, excluding goodwill, an assessment is made at each reporting date as to whether there is any indication 

that previously recognized impairment losses may no longer exist or may have decreased. If such indication exists, 

the Group makes an estimate of the recoverable amount. 
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A previously recognized impairment loss is reversed only if there has been a change in the estimates used to deter-

mine the asset’s recoverable amount since the last impairment loss was recognized. If that is the case, the carrying 

amount of the asset is increased to its recoverable amount. That increased amount cannot exceed the carrying 

amount that would have been determined, net of depreciation, had no impairment loss been recognized for the 

asset in prior years. The reversal of an impairment loss is recognized in profit or loss.

The following criteria are also applied in assessing impairment of specific assets: 

Goodwill

The Group determines at each balance sheet date whether there is any indication that goodwill is impaired. Goodwill 

is tested for impairment at least once a year. Impairment tests are also conducted if events or circumstances indi-

cate that the carrying amount may be impaired. 

The impairment loss is determined by calculating the recoverable amount of the cash-generating unit to which good-

will has been allocated. If the recoverable amount of the cash-generating unit is lower than its carrying amount, an 

impairment loss is recorded. Any impairment loss recognized on goodwill is not reversed in a subsequent period. The 

Group performs its impairment test of goodwill at least once a year, at the latest as of December 31. 

Intangible Assets

Intangible assets with indefinite useful lives are tested for impairment at least once a year, at the latest as of 

December 31, either individually or at the cash-generating unit level, as appropriate and when circumstances 

indicate that carrying value may be impaired. Testing is also carried out if circumstances indicate that a value  

may be impaired. 

Associates

After application of the equity method, the Group determines whether it is necessary to recognize an additional 

impairment loss of the Group’s investment in its associates. The Group determines at each balance sheet date 

whether there is any objective evidence that the investment in the associate is impaired. If this is the case, the 

amount of impairment is calculated as the difference between the fair value of the investment in the associate and 

the cost of the investment. 
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Financial Investments and Other Financial Assets
Initial Recognition

Financial assets as defined in IAS 39 are classified as financial assets, measured at fair value, impacting profit or 

loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets or as derivatives desig-

nated as hedging instruments in an effective hedge, as appropriate. The Group determines the classification of its 

financial assets at initial recognition. 

Financial assets are recognized initially at fair value. 

In the case of financial investments, which are not classified at fair value through profit or loss, the directly 

attributable transaction costs which are attributable to the purchase of the asset are additionally accounted for. 

Purchases or sales of financial assets that intend the delivery of assets within a timeframe, established by regula-

tion or convention in the marketplace (regular way purchases), are recognized at the trade date, i. e., the date that 

the Group commits to purchase or sell the asset.  

The Group’s financial assets include cash and short-term deposits, trade receivables, loans and other receivables, 

quoted and unquoted financial instruments, and derivative financial instruments. 

Subsequent Measurement

The subsequent measurement of financial assets depends on their classification as follows: 

Financial Assets at Fair Value Through Profit or Loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets 

designated upon initial recognition as at fair value through profit or loss. Financial assets are classified as held for 

trading if they are acquired for the purpose of selling in the near future. This category includes derivative financial 

instruments entered into by the Group that do not meet the hedge accounting criteria as defined by IAS 39. Deriva-

tives, including separately recognized embedded derivatives are also classified as held for trading unless they are 

designated as effective hedging instruments. Financial assets at fair value through profit or loss are carried in the 

balance sheet at fair value with gains or losses recognized in income. The Group has not designated any financial 

assets as at fair value through profit or loss. 

Derivatives embedded in host contracts are accounted for as separate derivatives when their risks and character-

istics are not closely related to those of the host contracts or the host contracts are not carried at fair value. These 

embedded derivatives are measured at fair value with gains or losses arising from changes in fair value recognized 

in income. Reassessment only occurs if there is a change in the terms of the contract that significantly modifies the 

cash flows that would otherwise have resulted from the contract.
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Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 

in an active market. Such financial assets are carried at amortized cost using the effective interest rate method. 

Gains and losses are recognized in the consolidated income statement when the loans and receivables are derecog-

nized or impaired, as well as through the amortization process. In addition to cash and cash equivalents, the Group 

currently carries financial assets consisting almost exclusively of loans and receivables.

Held-To-Maturity Investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held-to-

maturity investments when the Group intends and is able to hold these to maturity. Upon initial recognition, held-

to-maturity investments are measured at amortized cost using the effective interest method. This method uses an 

effective interest rate that exactly discounts estimated future cash receipts through the expected life of the financial 

asset to the net carrying amount of the financial asset. Gains and losses are recognized in the consolidated income 

statement when the investments are derecognized or impaired, as well as through the amortization process. The 

Group did not have any held-to-maturity investments in the years ending December 31, 2009 and 2008.

Available-for-sale Financial Assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available-for-sale or are 

not classified in any of the three preceding categories. After initial measurement, available-for-sale financial assets 

are measured at fair value. Unrealized gains or losses are recognized directly in equity. If such an investment is dere-

cognized, the cumulative gain or loss recorded in equity is recognized in income. If such an investment is impaired, 

the cumulative loss previously recorded in equity is recognized in income.  

Fair Value

The fair value of investments that are actively traded in organized financial markets is determined by reference 

to quoted market bid prices at the close of business on the balance sheet date. For investments where there is no 

active market, fair value is determined using valuation techniques. Such techniques include using recent arm’s 

length market transactions, reference to the current market value of another substantially similar instrument, dis-

counted cash flow analysis, and other valuation models.

Amortized Cost

Held-to-maturity investments and loans and receivables are measured at amortized cost. This is calculated using 

the effective interest method net of any impairment losses taking into account any discount or premium on acquisi-

tion and includes transaction costs and fees that are an integral part of the effective interest rate. 
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Impairment of Financial Assets

The Group assesses at each balance sheet date whether there is any objective evidence that a financial asset or a 

group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if, 

and only if, there is objective evidence of impairment as a result of one or more events that has occurred after the 

initial recognition of the asset (a ‘loss event’), and that loss event has an impact on the estimated future cash flows 

of the financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment may 

include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default 

or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial 

reorganization, or where observable data indicate that there is a measurable decrease in the estimated future cash 

flows, such as changes in arrears or economic conditions that correlate with defaults. 

Due from Loans and Advances to Customers

For amounts due from loans and advances to customers carried at amortized cost, the Group first assesses indi-

vidually whether objective evidence of impairment exists individually for financial assets that are individually signifi-

cant, or collectively for financial assets that are not individually significant. If the Group determines that no objective 

evidence of impairment exists for an individually assessed financial asset, whether significant or not, it includes the 

asset in a group of financial assets with similar credit risk characteristics and collectively assesses them for impair-

ment. Assets that are individually assessed for impairment and for which an impairment loss is or continues to be 

recognized are not included in a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the 

difference between the asset’s carrying amount and the present value of estimated future cash flows (excluding 

future-expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced through 

the use of an allowance account, and the amount of the loss is recognized in the income statement. Interest income 

continues to be accrued on the reduced carrying amount based on the original effective interest rate of the asset. 

Loans together with the associated allowance are written off when there is no realistic prospect of future recovery 

and all collateral has been realized or has been transferred to the Group. If, in a subsequent year, the amount of the 

estimated impairment loss increases or decreases because of an event occurring after the impairment was recog-

nized, the previously recognized impairment loss is increased or reduced by adjusting the allowance account. If a 

future write-off is later recovered, the recovery is recognized in the income statement.

 

The present value of the estimated future cash flows is discounted at the financial asset’s original effective interest 

rate.

Assets Carried at Amortized Cost

If there is objective evidence that an impairment loss on assets carried at amortized cost has been incurred, the 

amount of the impairment loss is measured as the difference between the asset’s carrying amount and the present 

value of estimated future cash flows (with the exception of future credit defaults) discounted at the financial asset’s 

original effective interest rate (i. e., the effective interest rate determined upon initial recognition). The carrying 

amount of the asset is reduced through an allowance account. The impairment loss is recognized in profit or loss.
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If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively 

to an event occurring after the impairment was recognized, the previously recognized impairment loss is reversed. 

The new carrying amount of the asset may not exceed the amortized cost at the time the impairment loss is reversed. 

The impairment loss is reversed through profit or loss.

 

Available-for-Sale Financial Assets

If an available-for-sale asset is impaired, an amount is transferred from equity to profit or loss for the difference 

between its cost (net of any principal repayment and amortization) and current fair value (less any impairment loss 

on that asset previously recognized in profit or loss). Reversals in respect of equity instruments classified as avail-

able for sale are not recognized in profit or loss. Reversals of impairment losses on debt instruments classified as 

available-for-sale are reversed through the income statement if the increase in fair value of the instrument can be 

objectively related to an event occurring after the impairment loss was recognized in the income statement.

Derecognition of Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is 

derecognized when one of the following three conditions is met:

 	� The contractual rights to receive cash flows from the asset have expired 

 	� The Group retains the right to receive cash flows from the financial asset, but has assumed a contractual obliga-

tion to pay them in full without material delay to a third party under a pass-through arrangement that meets the 

criteria of IAS 39.19 

 	 The Group has transferred its contractual rights to receive cash flows from the financial asset and either

	 (a) has substantially transferred all the risks and rewards of the asset, or

	 (b) �has neither substantially transferred nor retained all the risks and rewards of the asset, but has transferred 

control of the asset 

Where the Group has transferred its rights to receive cash flows from an asset and has neither substantially trans-

ferred nor retained all the risks and rewards of the asset nor transferred control of the asset, the asset is recognized 

to the extent of the Group’s continuing involvement in the asset. Continuing involvement that takes the form of a 

guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the 

maximum amount of consideration that the Group could be required to repay. 

Where continuing involvement takes the form of a written and / or purchased option on the transferred asset (includ-

ing a cash-settled option or similar provision), the extent of the Group’s continuing involvement  is the amount of the 

transferred asset that the Group may repurchase except that, in the case of a written put option (including a cash-set-

tled option or similar provision) on an asset measured at fair value, the extent of the Group’s continuing involvement 

is limited to the lower of the fair value of the transferred asset and the option exercise price. 
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Financial Liabilities
Initial recognition

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through profit or loss, 

loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. 

The Group determines the classification of its financial liabilities at initial recognition. 

  

Financial liabilities are recognized initially at fair value, and in the case of loans, less directly attributable transac-

tion costs. 

The Group’s financial liabilities include trade and other payables, bank overdraft facilities, loans and derivative 

financial instruments. 

Subsequent Measurement

The measurement of financial liabilities depends on their classification as follows: 

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and other financial 

liabilities designated upon initial recognition as at fair value through profit or loss.

 

Financial liabilities are classified as held for trading if they are acquired for the purpose of selling in the near future. 

This category includes derivative financial instruments entered into by the Group that do not meet the hedge account-

ing criteria as defined by IAS 39. Gains or losses on financial liabilities held for trading are recognized in profit or loss. 

The Group has not designated any financial liabilities as at fair value through profit or loss. 

Loans

After initial recognition, interest-bearing loans are subsequently measured at amortized cost using the effective 

interest method. Gains and losses are recognized when the liabilities are derecognized as well as through the amor-

tization process. 

Derecognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on substantially different terms, or 

the terms of an existing liability are substantially modified, such an exchange or modification is treated as a 

derecognition of the original liability, and the recognition of a new liability and the difference in the respective car-

rying amounts is recognized in the income statement.     
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Derivative Financial Instruments
The Group uses derivative financial instruments such as forward exchange contracts and interest rate swaps to 

hedge the risks associated with interest rate and foreign currency fluctuations. Such derivative financial instru-

ments are initially recognized at fair value on the date on which a derivative contract is entered into and are 

subsequently re-measured at fair value. Derivative financial instruments are carried as assets when the fair value is 

positive, and as liabilities, when the fair value is negative.

Where the Group holds a derivative as an economic hedge for a period beyond 12 months after the balance sheet 

date, the derivative is classified as non-current, or separated into current and non-current portions, consistent with 

the classification of the underlying item.

Any gains or losses arising during the year from changes in fair value on derivatives that do not qualify for hedge 

accounting are taken directly to income.

The fair value of forward exchange contracts is determined by referring to the current foreign exchange rates for 

forward contracts with similar maturity structures. The fair value of interest rate swap contracts is determined by 

reference to market values for similar instruments.

Derivatives not Designated as Hedging Instruments

The Group uses foreign currency denominated borrowings and forward currency contracts to manage some of its 

transaction exposures. These currency forward contracts are not designated as cash flow. Fair value or net invest-

ment hedges and are entered into for periods consistent with currency transaction exposures, generally one to 

24 months. Such derivatives do not qualify for hedge accounting.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of 

financial position if, and only if, there is a currently enforceable legal right to offset the recognized amounts and 

there is an intention to settle on a net basis, or to realize the assets and settle the liabilities simultaneously. 

Liabilities
Trade payables and other liabilities are recognized at amortized cost.

Deferred Revenue
Deferred revenue is income received before the balance sheet date that relates to a certain period after that date.

Provisions and Accrued Expenses
Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past 

event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obliga-

tion, and a reliable estimate can be made of the amount of the obligation. Where the Group expects some or all 

of a provision to be reimbursed (for example, under an insurance contract) the reimbursement is recognized as a 

separate asset, provided the reimbursement is virtually certain. The expense relating to any provision is presented 

in the income statement net of any reimbursement. If the effect of the time value of money is material, provisions 

are discounted using a current pre-tax rate that reflects the risks specific to the liability. Where discounting is 

used, the increase in the provision due to the passage of time is recognized as a finance cost.
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Contingent Liabilities
Contingent liabilities are not recognized in the consolidated financial statements until their utilization is more than 

50 % likely. Contingent liabilities are disclosed in the notes to the consolidated financial statements when the prob-

ability of their utilization is between 5 % and 50 %.

Pensions and Other Post-employment Benefits
The company provides a company pension plan for selected members of management. The provisions are meas-

ured every year by reputable independent appraisers. Provisions for pensions and similar obligations are deter-

mined using the projected unit credit method (IAS 19). The projected unit credit method considers each period of 

service as giving rise to an additional unit of benefit entitlement and measures each unit separately to build up the 

final obligation. The pension obligation less plan assets is recorded as a provision in the balance sheet. Actuarial 

gains and losses are recognized immediately in income.

Share-based Payments
Pursuant to IFRS 2, share-based payments are recognized as an expense for stock options of executives in person-

nel expenses and in equity (capital reserve). Certain employees (including executives) at Nemetschek Aktienges-

ellschaft receive share-based payments as remuneration in the form of equity instruments.

The expenses incurred due to equity-settled, share-based transactions are measured at the fair value of the equity 

instruments granted on the date granted. The fair value is calculated using a binominal model (Black-Scholes). 

Expenses incurred due to equity-settled, share-based transactions are recorded over the period in which the service 

and / or service conditions are fulfilled, with a corresponding increase in equity at the same time. This period ends 

on the date on which the entitlement of the employee in question becomes vested (“vesting date”).

When an award is cancelled and compensated by an equity-based settlement, it is treated as if it had been vested 

on the cancellation date.  Any expense not yet recognized is recognized immediately.  However, if a new award is 

substituted for the cancelled award, and designated as a replacement award on the grant date, the cancelled and 

new awards are treated as if they were a modification of the original award. Any payment made to the employee on 

the cancellation or settlement of the grant is accounted for as the repurchase of an equity interest, i. e., as a deduc-

tion from equity. 

 

The dilutive effect of outstanding stock options is reflected as an additional share dilution in the computation of 

earnings per share (see note 11).

Reserves
Reserves are set up in accordance with statutory requirements and the articles of incorporation and bylaws (see 

note 17).
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Minority Interests
The share of fair values of the identifiable assets and liabilities attributable to minority interests is allocated at the 

time the subsidiary is acquired. The losses allocable to minority interests in a consolidated subsidiary may exceed 

the minority interest in the equity of the subsidiary. The excess, and any further losses allocable to the minority 

interest, are charged against the majority interest in the Group’s equity, except to the extent that the minority inter-

est has a binding obligation to, and is able to, make good the losses. If the subsidiary subsequently reports profits, 

all such profits are allocated to the majority interest until the minority’s share of losses previously absorbed by the 

majority has been recovered. 

Leasing
The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement 

at the inception date and requires an assessment of whether the fulfillment of the arrangement is dependent on the 

use of a specific asset or assets and whether the arrangement conveys a right to use the asset.

For arrangements entered into prior to January 1, 2005, the date of inception is deemed to be January 1, 2005 in 

accordance with the transitional requirements of IFRIC 4.

The Group as a Lessee

Finance leases, which transfer to the Group substantially all the risks and rewards incidental to ownership of the 

leased asset, are capitalized at the inception of the lease at the fair value of the leased asset or, if lower, at the 

present value of the minimum lease payments. Lease payments are apportioned between the finance charges and 

reduction of the lease liability so as to produce a constant rate of interest on the remaining balance of the liability 

over the term of the lease. Finance charges are taken to profit or loss immediately. Leased assets are depreciated 

over the useful life of the asset. Capitalized leased assets are depreciated over the shorter of the estimated useful 

life of the asset or the lease term if there is no reasonable certainty that the Group will obtain ownership by the end 

of the lease term.

Operating lease payments are recognized as an expense in the income statement on a straight-line basis over the 

lease term.

The Group as a Lessor

Leases where the Group does not transfer substantially all the risks and rewards incidental to ownership of the 

asset are classified as operating leases. Initial direct costs incurred in negotiating and concluding an operating 

lease are added to the carrying amount of the leased asset and recognized over the lease term on the same basis  

as the lease income. Contingent rents are recognized as revenue in the period in which they are earned. 
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Taxes
Current Income Tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be 

recovered from or paid to the taxation authorities. The calculation is based on the tax rates and tax laws applicable  

as of the balance sheet date.

Current tax relating to items recognized directly in equity is recognized in equity and not in the income statement.

Deferred Taxes

Deferred tax is recognized using the liability method on all temporary differences, as of the balance sheet date, 

between the carrying amounts of assets and liabilities in the balance sheet and their tax bases. 

Deferred tax liabilities are recognized for all taxable temporary differences, except for the following cases:

(a) �where the deferred tax liability arises from initial recognition of goodwill or an asset or liability in a transaction 

that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor 

taxable profit or loss, it may not be recognized.

(b) �the deferred tax liability in respect of taxable temporary differences associated with investments in subsidiaries, 

associates and interests in joint ventures may not be recognized if the entity controls the timing of the reversal 

of the temporary differences and it is probable that the temporary differences will not reverse in the foreseeable 

future.

Deferred tax assets are recognized for all deductible temporary differences, and carryforward of unused tax credits 

and unused tax losses, to the extent that it is probable that taxable profit will be available, against which the 

deductible temporary differences and the carryforward of unused tax credits and unused tax losses can be utilized, 

except for the following cases:

(a) �deferred tax assets relating to the deductible temporary difference arising from the initial recognition of an asset 

or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither 

the accounting profit nor taxable profit or loss, may not be recognized.

(b) �deferred tax assets in respect of deductible temporary differences associated with investments in subsidiar-

ies, associates and interests in joint ventures may only be recognized to the extent that it is probable that the 

temporary differences will reverse in the foreseeable future and sufficient taxable profit will be available, against 

which the temporary differences can be utilized.
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The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that 

it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to 

be utilized. Unrecognized deferred tax assets are reassessed at each balance sheet date and are recognized to the 

extent that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the 

asset is realized, or the liability settled, based on tax rates (and tax laws) that have been enacted at the balance 

sheet date. Future changes in tax rates have been taken into account at the balance sheet date, to the extent that 

their material effectiveness conditions are fulfilled in the course of the legislative process.

Deferred tax relating to items recognized directly in equity is recognized in equity and not in the income statement.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax 

assets against current tax liabilities and the deferred tax related to the same taxable entity and the same taxation 

authority.

Value Added Tax

Revenue, expenses and assets are generally recognized net of VAT, except for the following cases:

(a) �where the VAT incurred on a purchase of assets or services is not recoverable from the taxation authority, in 

which case the VAT is recognized as part of the cost of the asset or as part of the expense item as applicable.

(b) trade receivables and trade payables that are stated with the amount of VAT included.

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or 

liabilities in the balance sheet.

Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company from 

the transaction and the revenue can be reliably measured. Revenue is recognized net of VAT and discounts when 

delivery has taken place and transfer of risks and rewards has been completed. Revenue from the provision of serv-

ices is recognized by reference to the percentage of completion when it can be measured reliably. The percentage 

of completion is determined based on surveys of work performed and is generally based on the hours worked in 

proportion to the budgeted total number of hours.

Basic Information on Revenue Recognition

The Nemetschek Group generally distinguishes between the recognition of revenue from the sale of goods and 

merchandise, and from the provision of services and revenue from royalties. 
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Revenue from the sale of goods and merchandise must be recognized when all the following conditions have been 

satisfied (IAS 18.14): 

 �	� The significant risks and rewards incidental to ownership of the goods and merchandise sold have  

been transferred (transfer of title)

 �	 The entity does not retain control over the goods and merchandise sold

 �	 The amount of revenue can be measured reliably

 �	� It is probable that the economic benefits associated with the transaction will flow to the entity  

(receipt of receivable)

 �	 The costs incurred in respect of the transaction can be measured reliably

Revenue from the provision of services must be recognized when all of the following conditions have been satisfied 

(IAS 18.20):

 �	 The amount of revenue can be measured reliably

 �	� It is probable that the economic benefits associated with the transaction will flow to the entity  

(receipt of receivable)

 �	 The stage of completion of the transaction at the balance sheet date can be measured reliably

 �	� The costs incurred for the transaction and the costs to complete the transaction can be measured reliably

Customized construction contracts are concluded as contracts for work or services or fixed price contracts. In such 

cases, revenue and income is calculated using the percentage of completion method provided that the prerequisites 

set out in IAS 11.23 are met. This involves recognizing the individual revenue components in accordance with 

the percentage of completion, measured by reference to the percentage of contract costs incurred to date as a 

percentage of estimated total contract costs. 

This has the following implications for the Nemetschek Group: 

1. Software and licenses

1.1  Standard software

The aforementioned criteria for the sale of goods and merchandise are generally applied, i. e., revenue is recog-

nized when the software is sold. 

License fees and royalties resulting from the use of company assets (software) are recorded in accordance with the 

economic substance of the agreement. Revenue is recorded on a straight-line basis over the term of the license 

agreement unless agreed otherwise. 

The transfer of licenses in return for fixed compensation (non-recurring licenses), which give the licensee unre-

stricted use, is a sales transaction from an economic perspective and can be fully recognized as income. 

If the inflow of license fees or royalties depends on the occurrence of a certain event in the future, revenue is 

recognized only if it is probable that the license fee or royalty will flow to the entity. The time at which this occurs 

usually coincides with occurrence of the future event. 



Financial Statements of 
Nemetschek AktiengesellschaftAudit Opinion

Notes to the Consolidated 
Financial Statements

Consolidated Statement 
of Changes in Equity 79

1.2   Sales transactions via sales representatives / agents

From an economic perspective, revenue is generally recorded when ownership and the incidental risks and rewards 

are transferred. However, if the seller is acting as an agent / representative, revenue is not recognized until the 

software / hardware has been sold to the final customer. 

2. Hardware

The aforementioned criteria for the sale of goods and merchandise generally apply, i. e., revenue is recognized 

when the hardware is sold (when the goods are delivered). 

3. Consulting

3.1  Contract for Services 

The aforementioned criteria for the sale of services generally apply. Revenue is recognized using the percentage of 

completion method. 

3.2  Service Contract 

For pure service contracts, revenue is recognized in the period in which the service is rendered (consulting 

agreements). 

4. Maintenance 

In general, the aforementioned criteria for the sale of services are applied, i. e., revenue from maintenance con-

tracts or services is recognized in the period in which the service is rendered. 

If the sale price of software / hardware contains a measurably significant amount for subsequent services (e. g. 

maintenance), this amount is accrued and recognized as revenue pro rata temporis over the periods in which the  

services are rendered. The partial amount is initially recognized as a liability. 

5. Training

In general, the aforementioned criteria for the sale of services are applied, i. e., revenue is recognized in the period 

in which the service is rendered.

Interest Income

Revenue is recognized as interest accrues (using the effective interest method that is the rate that exactly discounts 

estimated future cash receipts over the expected life of the financial instrument to the net carrying amount of the 

financial asset).

Dividends

Dividends are recognized when the Group’s right to receive the payment is established.
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Segment Reporting
The primary segment reporting format is determined to be business segments as the Group’s risks and rates of 

return are affected predominantly by differences in the products and services produced. Secondary information 

is reported geographically. The operating business units are organized and managed separately according to the 

nature of the products and services provided. Each segment represents a strategic business unit whose product 

range and markets differ from those of the other segments.

For the purpose of managing the company, management has split the Group into business units and has four 

reportable operating segments worldwide: Design, Build, Manage and Multimedia. The business units Design, 

Build, Manage and Multimedia form the basis for the primary segment reporting. 

Transfer prices between operating segments are fixed on an arm’s length basis in a manner similar to transactions 

with third parties.

Post Balance Sheet Events
Events after the balance sheet that provide additional information about the Group’s position at the balance sheet 

date have been taken into account in the financial statements as required. Non-adjusting events after the balance 

sheet date are stated in the notes to the consolidated financial statements if they are material.
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	 Notes to the Consolidated Statement of 
     Comprehensive Income

Thousands of € 2009 2008

Software and licenses 64,331 80,848

Maintenance (software service agreements) 61,963 58,819

Services (consulting and training) 8,804 9,973

Hardware 520 731

135,618 150,371

Revenues include EUR 3,677 k (prior year: EUR 2,938 k) relating to the application of the percentage of completion 

method. These revenues are matched by expenses amounting to EUR 2,386 k (prior year: EUR 1,958 k). In the fis-

cal year, profit from projects based on application of the percentage of completion method amounts to EUR 1,291 k 

(prior year: EUR 980 k). Contract costs include the costs that are directly and indirectly attributable to the contract 

as well as costs specifically chargeable to the customer under the terms of the contract.  The progress of the project 

is determined based on the costs incurred to date compared to planned costs.  The stage of completion of the pro-

ject is determined by the current project controlling. Revenue recognition is based on this. A security deposit usual 

for the market is accounted for. 

The breakdown of revenue by segment is shown under segment reporting (note 25).

Pursuant to IAS 38, development costs must be capitalized unless they are incurred for basic research or are not 

related to projects, provided the requirements of IAS 38.57 have been met. See also the accounting policies. The 

Group was involved in non-project related product development in the fiscal year 2008.  The development costs of 

projects that have not satisfied the criteria of IAS 38.57 are recorded as an expense. If the development activities 

were related to usable products, the expenses incurred were capitalized. These included direct personnel costs plus 

directly allocable overheads.

In the fiscal year 2009 the Nemetschek Group capitalized own work amounting to EUR 481 k (prior year: EUR 232 k). 

Thereof self developed software was included with an amount of EUR 244 k (prior year: EUR 232 k). The useful 

life of capitalized development costs is assumed to be five years. Amortization starts upon commercial exploitation 

of the development results in the year the costs were incurred, using the straight-line method. In fiscal year 2009, 

EUR 33,611 k (prior year: EUR 33,144 k) was spent on research and development. 

Thousands of € 2009 2008

Foreign exchange rate gains 790 416

Offsetting other services 657 815

Income from subletting property 516 481

Development subsidies for EU projects 271 167

Other 870 602

3,104 2,481

[2] �Own work  
capitalized

[3] �Other operating  
income
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Thousands of € 2009 2008

Cost of purchased materials 7,079 8,086

Cost of purchased services 1,287 1,390

8,366 9,476

Cost of materials mainly includes purchased software licenses.

Thousands of € 2009 2008

Wages and salaries 49,976 50,980

Social security, other pension costs and welfare 10,388 10,345

60,364 61,325

The headcount developed as follows:

2009 2008

Sales / marketing / hotline 463 491

Development 480 445

Administration 142 147

Average headcount for the year 1,085 1,083

Headcount as of December 31 1,064 1,114

The statistical calculation and classification of the employee headcount for the current and prior fiscal years was 

adjusted for employees on parental leave, freelance employees, and those on extended sick leave and updated in 

compliance with the existing cost centre structure. 

Thousands of € 2009 2008

Amortization of intangible assets 819 1,144

Depreciation of property, plant and equipment 1,611 1,835

Depreciation / amortization of tangible and intangible assets 2,430 2,979

Amortization due to purchase price allocated  
intangible assets 7,105 7,383

Total depreciation and amortization 9,535 10,362

[4] �Cost of materials /
Cost of purchased 
services

[5] �Personnel 
Expenses

[6] Depreciation and 
      Amortization
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Thousands of € 2009 2008

Commissions 8,346 8,810

Rents 7,390 7,209

Expenses for third-party services 5,584 7,040

Marketing expenses 4,881 7,787

Travel expenses 2,633 3,549

Legal and consulting costs 2,494 3,476

Vehicle costs 1,974 2,119

Communication 1,129 1,212

Bad debt allowances 245 1,479

Other 5,404 8,231

40,080 50,912

The item ‘other’ consists of various individual items, all of which are less than EUR 1,000 k.

These include exchange rate losses of under EUR 95 k (prior year: EUR 834 k). Contractually fixed rental expens-

es are offset by income from subletting office space of EUR 516 k (prior year: EUR 481 k) (see note 3 Other operat-

ing income).

The income from associates of EUR 235 k (prior year: EUR 373 k) includes income of associates consolidated at 

equity.

Thousands of € 2009 2008

Other interest and similar income 331 985

Reassessment of interest rate hedges – 1,164 – 2,539

Interest and similar expenses – 2,497 – 4,280

– 3,330 – 5,834

 

[7] Other operating  
      expenses

[8] �Income from  
Associates

[9] �Interest income/ 
expenses
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Major components of income tax expense for the fiscal years 2009 and 2008 are as follows: 

Thousands of €  2009 2008

Income from deferred tax 2,226 3,777

Expenses from deferred tax – 999 – 1,120

Total deferred tax result 1,227 2,657

Current income from income tax 1,238 1,146

Current expenses from income tax – 7,283 – 8,015

Result from current income tax income / expenses – 6,045 – 6,869

Total income tax – 4,818 – 4,212

The income tax rates of the individual entities range from 19.0 % to 42.9 % (prior year: from 20.0 % to 39.5 %). 

The tax rate is calculated as follows:

 

 in  % 2010 2009 2008

Earnings before taxes 100.0   100.0   100.0  

Trade tax (weighted) 16.8 16.8 16.8 16.8 16.8 16.8

 83.2   83.2   83.2  

Corporate income tax 15.0 15.0 15.0 15.0 15.0 15.0

Solidarity surcharge 0.8 0.8 0.8 0.8 0.8 0.8

 67.4 32.6 67.4 32.6 67.4 32.6

Deferred taxes were measured on the basis of the nominal tax rates of Nemetschek Aktiengesellschaft or the tax 

rate applying to the respective subsidiary.

The tax rate for the fiscal year 2010 applied by Nemetschek Aktiengesellschaft is 32.6% (fiscal year 2009: 32.6 %). 

Deferred tax assets and deferred tax liabilities are offset for each tax-paying entity if a legally enforceable right 

exists to set off current tax assets against current tax liabilities and the deferred taxes relate to the income tax of 

the same taxable entity and the same taxation authority. 

[10] Income taxes 
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Deferred tax at balance sheet date are as follows:

Thousands of €

Consolidated balance sheet Consolidated income statement

2009 2008 2009 2008

Deferred tax assets        

Unused tax losses 3,870 3,298 572 – 244

Valuation differences goodwill 105 246 – 141 – 35

Elimination of intercompany profits spin-off 258 345 – 87 – 86

Software development costs 504 765 – 261 97

Measurement of receivables 113 69 44 50

Deferred revenue 38 45 – 7 – 53

Potential losses from rent 12 39 – 27 – 37

Warranty provision 0 133 – 133 11

Vacation provision 100 116 – 16 14

IFRS pensions 23 20 3 – 41

Elimination of intercompany profits  
on non-current assets 152 194 – 42 146

Prepaid rent 9 23 – 14 – 8

Measurement of liabilities 175 79 96 78

Provision for archiving costs 16 16 0 0

Compensations 0 106 – 106 106

Other 10 4 6 0

Offsetting – 4,041 – 3,455 – 586 0

Total deferred tax assets 1,344 2,043    

Deferred tax liabilities        
Measurement difference from  
purchase price allocation        

– Non-current assets of Graphisoft 8,432 9,788 1,356 1,356

– Non-current assets of SCIA 634 741 107 199

Measurement difference for goodwill 599 599 0 0

Warranty provision 17 86 69 87

Measurement of liabilities 765 551 – 214 410

Non-current assets 98 84 – 14 – 15

Recognition of internally developed software 48 0 – 48 99

Measurement of receivables 12 13 1 433

Other 0 25 83 90

Offsetting – 4,041 – 3,455 586 0

Total deferred tax liabilities 6,564 8,432    

Deferred tax expenses      1,227 2,657
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A reconciliation between the reported income tax expense and the expected income tax expense (measured using 

the tax rate for 2009) for the fiscal years ending December 31, 2009 and 2008 is as follows .

Thousands of € 2009 2008

Earnings before taxes 17,763 15,548

Theoretical tax rate 32.6 % 5,796 5,073

Differences to German and foreign tax rates – 905 – 938

Tax effects on:    

At equity consolidation of associates 0 – 29

Use of unrecognized deferred taxes on unused losses carried forward – 1,275 0

Reduction of deferred taxes on losses carried forward 1,617 412

Effect of taxes, prior years – 41 – 96

Non-deductible expenses 902 1,116

Tax free income – 1,214 – 1,360

Tax rate changes – 35 – 6

Other – 27 40

Effective tax expense 4,818 4,212

Effective taxe rate 27.1 % 27.1 %

The deferred tax assets on unused tax losses are determined as follows:

 

Thousands of € 2009 2008

Losses according to entities 35,932 36,011

Deferred tax assets, gross 10,427 10,596

Unrecognized deferred tax assets on unused losses carried forward – 6,557 – 7,298

Deferred tax assets on unused tax losses, net 3,870 3,298

The items contain deferred taxes on unused tax losses which are likely to be realized in future. The deferred tax 

assets on unused tax losses were recognized on the basis of the income and expense budgeting of Nemetschek 

Aktiengesellschaft (parent) and its subsidiaries for the fiscal year 2010. The companies’ detailed budgeting relates 

to a one-year period. Management has stated that the recognition of deferred tax assets on unused tax losses for a 

longer period generally cannot be substantiated. 
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In addition, deferred tax assets of EUR 2,306 k were recognized by the Graphisoft sub-group (prior year: 

EUR 1,852 k). These are based on the deferred tax liabilities recognized in connection with the purchase price 

allocation. A decision was made to not recognize deferred tax liabilities of EUR 131 (prior year: EUR 137 k)  

on profits carried forward amounting to EUR 20,026 k of a subsidiary which will only be subject to taxation of 5%  

if the profits are distributed and which can be offset against tax losses carried forward.

On the non-tax deductible pending loss from the valuation of an interest hedge, no deferred tax asset has been 

accounted for on 32.6 % of the market value since an estimation of the future market price development is not 

realistically possible because of its high uncertainty. The deferred tax assets not accounted for on the market valuation  

as of the balance sheet date amount to EUR 1,139 k (prior year:  EUR 759 k) and these are disclosed as follows:

Thousands of  €

2009  
Measurement

2009  
Deferred taxes

2008  
Measurement

2008  
Deferred taxes

Interest hedge 3,490 1,139 2,326 759

There were no income tax consequences attached to the payment of dividends in 2008 by Nemetschek Aktienges-

ellschaft to its shareholders.

Earnings per share 

Basic undiluted earnings per share do not take into account any options, and are calculated by dividing the net 

income for the period attributable to shares by the average number of shares during the period.

For the purpose of calculating diluted earnings per share, the net income attributable to holders of ordinary shares 

and the weighted average number of shares outstanding are adjusted for the effects of all potentially diluting 

ordinary shares which originate from exercised share options. The number of ordinary shares is the weighted aver-

age number of ordinary shares plus the weighted average number of ordinary shares which would be issued on the 

conversion of all the potentially diluting ordinary shares into ordinary shares. Share options are deemed to have been 

converted into ordinary shares on the date on which the options were granted. When calculating diluted earnings per 

share, the weighted average number of ordinary shares which would be issued due to the conversion of all poten-

tially diluting ordinary shares was not considered in any periods in which a net loss for the year was disclosed.

2009 2008

Net income attributable to the parent (in thousands of EUR) 12,230 10,368

Average number of ordinary shares outstanding  
as of December 31 9,625,000 9,625,000

Average number of ordinary shares to be included in the calculation  
of diluted earnings per share as of December 31 9,625,000 9,625,000

Earnings per share in EUR, undiluted 1.27 1.08

Earnings per share in EUR, diluted 1.27 1.08

No dilutive effect was accounted for in the fiscal year since there are no options currently in issue. 

[11] �Earnings  
per share
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     Notes to the Consolidated Statement of Financial Position

A statement of changes in non-current assets is presented on the last page of these notes to the consolidated 

financial statements. Amortization does not include any impairment of internally generated software (prior year: 

EUR 333 k – Build Segment).

The development in the fair value of intangible assets due to the purchase price allocation of the Scia Group can be 

summarized as follows:

Thousands of €

Fair value as of 
acquisition  

Feb. 28, 2006
Useful life in 

years 
Anual  

amortisation

Net book value 
as of  

Dec. 31, 2009

Net book value 
as of  

Dec. 31, 2008

Software 1,000 3 333 0 57

Customer relationships 2,700 10 270 1,665 1,935

Intangible assets 3,700   603 1,665 1,992

The development in the fair value of intangible assets due to the purchase price allocation of the Graphisoft Group 

can be summarized as follows:

Thousands of €

Fair value as 
of acquisition 
Dec. 31, 2006

Useful life in 
years 

Anual  
amortisation

Net book value 
as of  

Dec. 31, 2009

Net book value 
as of  

Dec. 31, 2008

Brand name 5,300 15 353 4,241 4,594

Trademarks 2,800 10 280 1,960 2,240

Software 27,100 7 3,871 15,487 19,358

Customer relationships 27,300 12 2,275 20,475 22,750

Intangible assets 62,500   6,779 42,163 48,942
 

Thousands of € 2009 2008

Trade receivables (before bad debt allowances) 25,018 23,935

Specific bad debt allowance – 3,877 – 3,621

Trade receivables 21,141 20,314

Provision was made for the bad debt risk by setting up appropriate specific bad debt allowances. Trade receivables 

are non-interest bearing and are generally due within 30 to 90 day terms customary for the industry. Pursuant to 

the Group guidelines, receivables that are past due by more than 360 days are provided for in full. The carrying 

amount of trade receivables corresponds to their fair values.

[12] Fixed assets

[13] Trade receivables
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Bad debt allowances developed as follows:

Thousands of € January 1 Utilization Release Charges December 31

Bad debt allowances 2009 – 3,621 505 386 – 1,147 – 3,877

Bad debt allowances 2008 – 2,543 401 171 – 1,650 – 3,621

The ageing structure of trade accounts receivable is as follows:

Thousands of € Not past due
past due by 
(< 30 days)

past due by 
(30 – 60 days)

past due by 
(60 – 90 days)

past due by 
(90 – 180 

days)

past due by  
(180 – 360 

days)
past due by 
(> 360 days) December 31

Trade receivables 
2009 12,531 5,043 1,296 383 760 1,128 0 21,141

Trade receivables 
2008 9,411 6,476 1,231 931 1,166 1,099 0 20,314

Thousands of € 2009 2008

Inventories 827 651

Tax refunded claims 2,286 2,840

Current financial assets 537 139

Other current assets 5,181 4,815

Non-current financial assets 763 1,010

Other non-current assets 640 706

10,234 10,161

Inventories mainly consist of hardware EUR 361 k (prior year: EUR 320 k) and finished goods and work in progress 

of EUR 363 k (prior year: EUR 217 k).

Tax refund claims for income taxes will lead to cash inflows in the next six months. 

Other current assets contain prepaid expenses of EUR 3,967 k (prior year: EUR 3,600 k) which will be reclassified 

to expenses in the next twelve months, and other assets such as security deposits.

Non-current financial assets mainly consist of the purchase price receivable from acadGraph CAD Studio GmbH of 

EUR 500 k (prior year: EUR 610 k). 

The carrying amount of financial assets corresponds to their fair value. 

[14] �Inventories, Tax 
refund claims, 
Other assets, 
Financial assets
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The development of issued capital, the capital reserve, the revenue reserve, foreign currency translation reserve, 

and the retained earnings / accumulated losses of the Group, as well as minority interests, are presented in the 

statement of changes in group equity.

 

Nemetschek Aktiengesellschaft’s share capital as of the balance sheet date stands at EUR 9,625,000.00 (unchanged 

compared to the prior year), and is divided into 9,625,000 no-par value bearer shares. 

According to the resolution of the shareholders’ meeting on May 21, 2008, the management board was authorized 

(this authorization was not exercised), by November 20, 2009, to  

	� “increase the share capital of the Company, once or several times, up to a maximum of 962,000 treasury shares, 

which is almost 10 % of the current nominal capital, all at once or in several parts complying with the following 

conditions: at no time may the shares acquired on the basis of this authorization, together with other shares of 

the Company that the Company has already purchased and still holds or which are attributable to it in accord-

ance with §§ 71 et al AktG (Stock Corporation Law), constitute more than 10 % of its share capital. The authori-

zation may not be used for trading with treasury shares. 

 

This authorization replaces the authorization adopted by the shareholders’ meeting of Nemetschek Aktiengesells-

chaft on May 23, 2007 as agenda topic 6 concerning the acquisition of treasury shares, which is hereby cancelled 

to the extent it is not exercised.

	� The shares are purchased on the stock exchange or by public offer addressed to all the Company’s shareholders.

If the shares are purchased on the stock exchange, the purchase price of a Nemetschek share (excluding inci-

dental acquisition costs) may not exceed or fall below the average closing price in the last five days of trading 

prior to the obligation to purchase them on the electronic Xetra exchange (or a comparable successor system) 

by more than 10 %.

	� If a public purchase offer is made, the offer price for a Nemetschek share (excluding incidental acquisition 

costs) may not exceed or fall short of the average closing price on the Xetra exchange over the five days of trad-

ing prior to publication of the purchase offer by more than 20 %. If the total subscription exceeds the volume 

of the purchase offer, shares will be subscribed on the basis of the relative quotas. Preferential subscription to 

small numbers of shares may be allowed up to a maximum of 100 shares offered for sale for each shareholder of 

the Company. 

 	  	

	�� The management board is authorized to use the treasury shares purchased pursuant to this authorization for  

any legally permissible purposes. In accordance with § 71 (1) No. 8 AktG, the management board is authorized 

to use treasury shares purchased pursuant to this authorization for other purposes than through the sale on the 

stock exchange or via an offer to all shareholders precluding the subscription rights of the shareholders: 

 

	 (a) �The management board is authorized to offer treasury shares purchased by exercising the above authoriza-

tion to third parties as consideration for the acquisition of entities, investments in entities or parts of entities

	 (b) 	�The management board is authorized to use treasury shares acquired by exercising the above authorization 

to satisfy share subscription rights under the 2003 stock option plan. The 2003 stock option plan is based on 

resolutions passed by the shareholders’ meeting on July 29, 2003 on No. 7 (b) of the agenda (published in 

the Federal Gazette on June 18, 2003) and on May 20, 2005 on 7 (a) of the agenda (published in the Federal 

Gazette on April 12, 2005). Please see the resolutions of the respective shareholders’ meetings and the latest 

management report for more details. 

		�  The supervisory board must decide on any assignments of treasury shares to members of the management 

board. 

[15] Equity

[16] �Subscribed 
capital
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	 (c)	� The management board is authorized to redeem treasury shares acquired by exercising the above authoriza-

tion, with the approval of the supervisory board, without any further resolution of the shareholders’ meeting 

being required for the redemption to take effect.”

According to the resolution of the shareholders’ meeting on May 25, 2009, the management board was authorized 

(this authorization was not exercised), by November 24, 2010, to 

	� “increase the share capital of the Company, once or several times, up to a maximum of 962,000 treasury shares 

which is almost 10 % of the current nominal capital, all at once or in several parts complying with the following 

conditions: at no time may the shares acquired on the basis of this authorization, together with other shares of 

the Company that the Company has already purchased and still holds or which are attributable to it in accordance 

with §§ 71 et al AktG (Stock Corporation Law), constitute more than 10 % of its share capital. The authorization 

may not be used for trading with treasury shares.

This authorization replaces the authorization adopted by the shareholders’ meeting of Nemetschek Aktiengesells-

chaft on May 21, 2008 as agenda topic 6 concerning the acquisition of treasury shares, which is hereby cancelled 

to the extent it is not exercised.

	� The shares are purchased on the stock exchange or by public offer addressed to all the Company’s sharehold-

ers. If the shares are purchased on the stock exchange, the purchase price of a Nemetschek share (excluding 

incidental acquisition costs) may not exceed or fall below the average closing price in the last five days of 

trading prior to the obligation to purchase them on the electronic Xetra exchange (or a comparable successor 

system) by more than 10 %.

	� If a public purchase offer is made, the offer price for a Nemetschek share (excluding incidental acquisition 

costs) may not exceed or fall short of the average closing price on the Xetra exchange over the five days 

of trading prior to publication of the purchase offer by more than 20 %. If the total subscription exceeds the 

volume of the purchase offer, shares will be subscribed on the basis of the relative quotas. Preferential sub-

scription to small numbers of shares may be allowed up to a maximum of 100 shares offered for sale for each 

shareholder of the Company. 

	� The management board is authorized to use the treasury shares purchased pursuant to this authorization for 

any legally permissible purposes. In accordance with § 71 ( 1) No. 8 AktG, the management board is authorized 

to use treasury shares purchased pursuant to this authorization for other purposes than through the sale on the 

stock exchange or via an offer to all shareholders precluding the subscription rights of the shareholders: 

	 (a) �The management board is authorized to offer treasury shares purchased by exercising the above authoriza-

tion to third parties as consideration for the acquisition of entities, investments in entities or parts of entities

	 (b) �The management board is authorized to redeem treasury shares acquired by exercising the above authoriza-

tion, with the approval of the supervisory board, without any further resolution of the shareholders’ meeting 

being required for the redemption to take effect.”
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The capital reserve includes the share premium from the IPO and the value of equity-settled share-based payments 

granted to employees as a salary component. Changes essentially arose from offsetting against losses carried for-

ward in 2003. The expenses for share-based payments are explained in note 28.

The revenue reserve relates to the sale of treasury shares in 2005.

The foreign currency translation reserve records exchange differences arising from the translation of the financial 

statements of foreign subsidiaries 

Proposed dividend

The management board and supervisory board propose that a dividend be paid amounting to EUR 4,812,500.00. 

This corresponds with EUR 0.50 per share.

As a company with international operations in various business fields, the Group is exposed to a whole range of 

legal risks. This is especially true of risks for warranties, tax law and other legal disputes. The outcome of cur-

rently pending and / or future litigation cannot be predicted with certainty, and thus, expenses may be incurred 

from decisions that are not fully covered by insurance and that may have significant effects on the business 

and its results. Management is of the opinion that litigation currently pending is not likely to result in decisions 

that will significantly and negatively influence the financial position and performance of the Group.

Provisions and accrued liabilities

Provisions and accrued liabilities contain the following items and are mainly due within one year:

Thousands of € 2009 2008

Commission / bonuses for employees 3,792 3,832

Outstanding invoices 1,400 2,468

Vacation accrued by employees 1,963 2,226

Legal and consulting fees / cost preparing the financial statements 307 379

Guarantees and liability risks 380 748

Other accrued liabilities 1,529 1,894

9,371 11,547

 

The warranty and liability provisions have been set up in the current fiscal year based on the assessment per 

company. In the fiscal year 2009, EUR 326 k was utilized, EUR 422 k was released, and EUR 380 k added. In fiscal 

year 2008, the warranty provisions have been set up, according to the assessment by management based on past 

experience, at an amount of at least 0.5 % of revenue less purchased merchandise (i. e. revenues subject to war-

ranty). Other provisions and accrued liabilities contain other individual items under EUR 250.

[17] �Capital reserve / 
Revenue reserve / 
Foreign currency 
Translation/ Divi-
dend

[18] �Provisions, 
Accrued liabili-
ties and Pension 
provisions
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Pension provisions

The obligation to a subsidiary’s managing directors, resulting from pension plans, is determined using the projected 

unit credit method. Actuarial gains and losses are recognized immediately in income. There were no curtailments 

in the year ending December 31, 2009. The plans were continued beyond this period. The pension plans 

provide a benefit, to employees who have reached the age of 65, amounting to 60 % of the last net salary up to a 

maximum amount of EUR 3,834.69 (DEM 7,500.00) per month. All claims are vested.

The table below shows the development of the pension obligations and of plan assets. For the first time, the pension 

obligations were offset against the existing plan assets in the fiscal year 2009. Accordingly, the prior year disclosures 

were adjusted whereby the balance sheet amount as of December 31, 2008 remained unchanged. Plan assets include 

any reinsurance plans entered into which are assigned to the pension beneficiary authorized to these.

The table below shows the development of the pension obligations:

Thousands of € January 1 Changes December 31

Defined Benefit Obligation 2009 513 20 533

Plan asset 2009 307 26 333

Status of coverage (= Pension provisions) 2009 206 – 6 200

Defined Benefit Obligation (= Pension provisions) 2008 639 – 126 513

Plan asset 2008 281 26 307

Status of coverage 2008 358 – 152 206

Thousands of € 2009 2008

Present value of the obligation 533 513

The pension expenses and income, as well as changes in pension obligations, are attributable to 

Thousands of € 2009 2008

Current service cost 25 32

Interest cost 29 29

Less actuarial gains – 34 – 187

Expenses (prior year: Income) for employee benefits 20 – 126
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The expenses and income as well as changes in plan assets are attributable to: 

Thousands of € 2009 2008

Company contribution 24 25

Expected interests plan assets 14 13

Less actuarial losses – 12 – 12

Income plan assets 26 26

The net benefit expense resulting from current service cost, interest and actuarial gains amounts to EUR 20 k 

(prior year: income EUR 126 k). Income from plan assets from employer contributions, the expected income from 

plan assets and the actuarial losses recorded amount to EUR 26 k (prior year: EUR 26 k). These are included 

respectively in personal expenses.

The “mortality tables 2005 G” from Dr. Klaus Heubeck were applied as in the prior year. The principal actuarial 

assumptions used to determine pension obligations as of December 31 were as follows:

in % 2009 2008

Discount rate 5.90 5.70

Future pension increases 1.00 1.00

Expected interest plan assets 4.50 4.50

The amounts for the current and previous four reporting periods are as follows:

Thousands of € 2009 2008 2007 2006 2005

Defined benefit obligation 533 513 639 590 583

Experience adjustments of  
defined benefit obligation  
– = loss / + = gain 8 8 8 49 – 92

Value of plan asset 333 307 281 255 230

Experience adjustments of  
plan asset  
– = loss / + = gain – 12 – 12 – 8 – 9 – 9

The Group expects expenses of EUR 56 k for its defined benefit pension plans in the fiscal year 2010.

Capital income amounts to TEUR 16.
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Liabilities, categorized by due date, comprise the following:

2009 Thousands of € Total amount
Less than  

1 year 1 to 5 years
More than 5 

years

Loans 32,287 8,731 23,556 0

Payments received on account of orders 164 164 0 0

Trade payables 5,007 5,007 0 0

Tax liabilities 2,431 2,431 0 0

Other liabilities 5,486 4,868 618 0

thereof taxes 2,991 2,991 0 0

thereof relating to social security 597 597 0 0

December 31, 2009 45,375 21,201 24,174 0

2008 Thousands of € Total amount
Less than  

1 year 1 to 5 years
More than  

5 years

Loans 49,401 8,077 41,324 0

Payments received on account of orders 151 151 0 0

Trade payables 6,640 6,640 0 0

Tax liabilities 1,524 1,524 0 0

Other liabilities 6,838 6,225 613 0

thereof taxes 3,323 3,323 0 0

thereof relating to social security 574 574 0 0

December 31, 2008 64,554 22,617 41,937 0

[19] �Liabilities
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Loans to finance the Graphisoft Acquisition

Loans primarily relate to the finance for the Graphisoft acquisition which was provided by a syndicated credit  

facility arranged in three tranches from WestLB AG, Düsseldorf. Financing developed as follows: 

Borrowers are Nemetschek Aktiengesellschaft, Munich; and NEMETSCHEK Allplan GmbH (formerly: Nemetschek 

Technology GmbH), Munich.

Collateral was provided in the form of shares purchased by Nemetschek Aktiengesellschaft in Graphisoft SE Euro-

pean Company Limited by Shares, Budapest, Hungary, that are pledged and deposited at WestLB Hungaria zrt., 

Budapest, Hungary.

In connection with the agreed syndicated loan for the third tranche, Nemetschek Aktiengesellschaft has undertaken 

to repay 50 % of excess cash flows of the fiscal year 2009 by June 30 of the following year. Excess cash flows are 

calculated based on the cash budgeting and are defined as follows: net income of the Group for the year, plus 

amortization and depreciation, less obligatory repayment for the second tranche, less planned capital expenditures.

Other loans

In addition, there are other loans of EUR 87 k (prior year: EUR 87 k), which relate exclusively to the SCIA Group, 

Belgium. Carrying amounts correspond with fair value. The loans are subject to interest at rates typical for the 

market.

Trade payables are subject to the customary retention of title relating to the supply of movable fixed assets and 

inventories. Trade payables are non-interest bearing and are normally settled on 60-day terms. Carrying amounts  

correspond with fair value.

Source of funds

Fiscal 
Year 2007 
Mio. EUR       Term Repayment Interest rate

Repayments 
as of Dec. 31, 
2008 Millions 

of EUR

Repayments 
in Fiscal Year 
2009 Millions 

of EUR

Net book 
value as of 

Dec. 31, 2009

thereof 
current due 

within 1 year 
Mio. EUR 

thereof non-
current over 
1 year Mio. 

EUR 

TRANCHE 1 
“Bridge Loan” 20.0

Sep. 30, 
2007

At the end of the term 
and max. EUR 5 million 
per interest period 
prematurely

3-M- 
EURIBOR 

plus 1.0 % 20.0 0 0 0 0

TRANCHE 2 "Term 
Loan" 35.0

Dec. 31, 
2011

Half yearly installe-
ments of EUR 3.5 
million and min. EUR 5 
millions per interest 
period prematurely

3-M- 
EURIBOR 

plus 1.5 % 10.5 7.0 17.5 7.0 10.5

TRANCHE 3 
"Revolving Credit 
Facility" 45.0

Dec. 31, 
2012 

Per withdrawal at the 
end of the respective 
interest period, no later 
than at the end of the 
term

3-M- 
EURIBOR 

plus 1.5 % 20.2 10.1 14.7 1.7 13.0

Total 100.0 50.7 17.1 32.2 8.7 23.5
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Other liabilities primarily comprise liabilities to the tax authorities on account of obligations to pay wage tax and 

VAT, as well as to pay social security contributions to the social security authorities. Other liabilities are non-inter-

est bearing and have an average term of 60 days. Carrying amounts correspond with fair value.

Deferred revenue

Deferred revenue amounts to EUR 14,774 k (prior year: EUR 12,133 k). The total amount will lead to revenue in the 

first half of 2010.

Non-current financial obligations

Within the framework of the contractually agreed upon syndicated credit facility with WestLB AG, Düsseldorf, 

Nemetschek Aktiengesellschaft has entered into an interest hedge. The fair value of the interest derivative is 

calculated using recognized financial mathematical models based on market data available at the date of valua-

tion.  The gains and losses of fair-value measurement are recognized in income under net interest. The negative 

market value of this interest hedge of EUR 3,490 k (prior year: EUR 2,326 k) is presented as of December 31, 2009 

under other non-current financial liabilities. In total an expense of EUR 1,164 (prior year: EUR 2,539 k) was record-

ed in fiscal year 2009. The following table displays the conditions agreed upon and the current carrying value:

Thousands of €

 
Reference 

amount

 
Date of  

agreement

 
Date of 
closing

Base  
interest rate /  

Factor

interest  
limit (or  

difference)

 
Interest  

cap / floor

 
As of

Dec. 31, 2009

Participation  
interest rate 
swap 30,000 

January 25, 
2007 

July 15, 
2014

3-Monats- 
EURIBOR 

/ 0.95 5.25 % 
5.53 % / 
3.17 % 3,490 

The conditions of the interest hedge are defined in the agreement with WestLB AG, Düsseldorf as follows: Nemetschek 

Aktiengesellschaft receives a variable amount equivalent to the base interest rate for each calculation period (Janu-

ary 15, April 15, July 15, October 15 of each fiscal year) from WestLB AG. Should the interest cap be reached in a 

calculation period, Nemetschek Aktiengesellschaft has undertaken to pay interest at the threshold interest rate to 

WestLB AG. Should neither the interest cap nor the interest floor be reached in a calculation period, Nemetschek 

Aktiengesellschaft has undertaken to pay interest at the participation rate (= factor x base interest rate) to WestLB 

AG. Should the interest floor be reached in a calculation period, Nemetschek Aktiengesellschaft has undertaken to 

pay interest at the threshold interest rate to WestLB AG.

[20] �Deferred revenue

[21] �Non-current 
financial obliga-
tions
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Financial commitments

 Thousands of € Total Less than 1 year 1 to 5 years
More than  

5 years

Rental agreements 21,584 5,619 12,993 2,972

Leases 2,483 1,010 1,473 0

Total financial commitments as of 
December 31, 2009 24,067 6,629 14,466 2,972

Rental agreements 14,068 5,878 7,542 648

Leases 2,751 1,061 1,646 44

Total financial commitments as of 
December 31, 2008 16,819 6,939 9,188 692

The rental agreements consist almost exclusively of rental agreements for office space with limited terms. The 

leases are subject to the customary escalation clauses and renewal options. Rent obligations are offset against 

expected income from non-cancellable subleases for the year 2010 totaling EUR 482 k (prior year: EUR 944 k). The 

lease obligations mainly consist of leases for vehicles and telecommunications equipment. 

Contingent liabilities

As of balance sheet date, contingent liabilities amount to EUR 695 k (prior year: EUR 691 k) and mainly relate to 

rental agreements and bank guarantees. From a tax perspective, there are contingent liabilities of EUR 570 k 

(prior year: EUR 570 k) which could lead to payments over the next five years. 

The cash flow statement is split into cash flows from operating, investing and financing activities. Whereas the 

cash flow from operating activities is derived using the indirect method, the cash flows from investing and financing 

activities are based on direct cash inflows and outflows.

The cash flow from operating activities amounts to EUR 23,428 k (prior year: EUR 30,417 k). The item non-cash 

transactions mainly includes EUR 1,164 k (prior year: EUR 2,326 k) from the revaluation of interest hedges. 

The cash flow from investing activities amounts to EUR – 3,575 k (prior year: EUR – 4,664 k). In the current fis-

cal year, expenditure related primarily to the replacement of fixed-asset acquisitions.  The closing payments of 

the variable purchase price liabilities already accounted for as part of the acquisition of the Scia Group and of 

Nemetschek Bausoftware GmbH amount to EUR – 1,299 k in total.

The cash flow from financing activities of EUR – 20,073 k (prior year: EUR – 31,907 k) is dominated by the repayment 

of bank loans of EUR – 17,114 k (prior year: EUR – 20,292 k). Further cash outflows were recorded from interest 

on bank loans amounting to EUR – 2,457 k (prior year: EUR – 4,205 k) and the payment of profit shares to minority 

interests amounting to EUR – 502 k (prior year: EUR – 1,154 k).

[22] �Financial commit-
ments / Contin-
gent liabilities

[23] �Notes to the cash 
flow statement
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The Group’s cash and cash equivalents comprise cash and short-term deposits and break down as follows:

Thousands of € 2009 2008

Bank balances 21,589 19,017

Fixed term deposits 1,272 4,210

Cash and cash equivalents 22,861 23,227

Bank balances earn interest at floating rates for on-call deposits. Fixed-term deposits are made for terms of 

between one day and three months, depending on the immediate cash requirements of the Group. These could be 

subject to slight fluctuations in value. Fixed term deposits bear interest at the respective rates applying for the 

term. Carrying amounts correspond with fair value. The Group has undrawn credit lines of EUR 21,500 k, as in 

the prior year.

Derivative financial instruments

Depending on their maturity, the derivatives used as hedging instruments with positive/ negative fair values are 

either classified as other current assets (or provisions) or as other non-current assets (or provisions). Derivative 

financial instruments not used as hedging instruments are classified as financial assets held for trading and are 

measured at fair value; changes in fair value are included in the result for the period.

 

Fair Value of Financial instruments

Fair value is defined as the amount at which the instrument could be exchanged in a current transaction between 

knowledgeable, willing parties in an arm’s length transaction (other than a forced sale or liquidation).  Fair values are 

obtained from quoted market prices, discounted cash flow analyses or option pricing models as appropriate.

The following methods and assumptions are used to estimate the fair value of each class of financial instrument:

Financial assets and Financial liabilities

There are no significant differences in the Group between the fair value and the carrying amount of financial instru-

ments. The carrying amount of cash and cash equivalents, other financial assets and financial liabilities approxi-

mates fair value because of the relatively short-term maturity of these financial instruments.

Where no quoted market prices are available, the fair value of publicly traded instruments is estimated based on 

quoted market prices for those or similar investments. For all other financial instruments for which there are no 

quoted market prices, a reasonable estimate of fair value has been calculated based on the expected cash flow or 

the underlying net asset base for each investment. All carrying amounts approximate the fair value of the corre-

sponding items.

[24] Financial instru-
ments / Financial risk 
management objec-
tives and policies   
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Financial Risk Management Objectives and Policies

The objective of the Company with regard to financial risk management is to mitigate the risks presented below by 

the methods described. The Group generally pursues a conservative, risk-averse strategy.

The main financial liabilities used by the Group – except for derivative financial instruments – include bank loans 

and overdraft facilities, trade payables and other liabilities. The main purpose of these financial liabilities is to raise 

finance for the Group’s operations. The Group has various financial assets, such as trade receivables and cash and 

short-term deposits, which arise directly from its operations.

Credit Risk Related to Financial Instruments and Cash Deposits at Banks

The credit risk from balances with banks and financial institutions is managed by the Group treasury in accordance 

with the Group’s policy. The limits are set to minimize the concentration of risks and therefore mitigate financial 

loss through potential counterparty failure. The Group’s maximum exposure to credit risk for the components 

of the statement of financial position as of December 31, 2009 and 2008 are the carrying amounts as illustrated in 

note 23, except for derivative financial instruments.

The Group also has derivative financial instruments. These include interest swaps and forward exchange contracts 

where appropriate. The purpose of these derivative financial instruments is to manage the interest rate and currency 

risks arising from the Group’s operations and its sources of finance. 

It has been, throughout the fiscal years 2009 and 2008, and will be in future, the Group’s internal policy that no 

trading in derivatives shall be undertaken. 

The main risks arising from the Group’s financial instruments are cash flow interest rate risk, liquidity risk, foreign 

currency risk and credit risk. The Company’s management reviews and agrees policies for managing each of these 

risks, which are summarized below. The Group generally pursues a conservative, risk-averse strategy.

Foreign Exchange Risk and Risk Management

In the course of ordinary operations, the Nemetschek Group is exposed to exchange rate fluctuations in particular. 

The Company’s policy is to eliminate or reduce these risks by entering into hedging transactions. The currency 

risks of the Group are due to the fact that the Group operates and has production sites and sales establishments in 

different countries worldwide. All hedging measures are coordinated and performed centrally by the Group treas-

ury.

Due to its international business operations, the Nemetschek Group is exposed to exchange rate fluctuations on 

the international money and capital markets. Guidelines exist for the foreign currency and interest hedging policies 

across the Group, which are based on the minimum requirements for performance of trading transactions by the 

banks as issued by the Federal Office for Monitoring Financial Services. Only first-class national banks whose 

credit rating is checked regularly by rating agencies may act as partners for hedging transactions.
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As required, the Group enters into various types of foreign exchange contracts to manage the foreign exchange risk 

resulting from cash flows from (anticipated) business activities and financing arrangements denominated in foreign 

currencies.

The exchange rate fluctuation only has a limited effect at top Group level because the operating subsidiaries outside 

the euro area record revenue as well as cost of materials, personnel expenses and other expenses in their local 

currency.

Sensitivity Analysis of Selected Foreign Currencies

The table below shows the sensitivity of Group revenue and Group EBIT to a reasonably possible change in the 

USD or the HUF exchange rates. All other variables remain constant. 

Sensitivity USD / EUR Thousands of €

Change of 
exchange rate 

USD
Sensitivity effect 

to Revenues
Sensitivity effect 

to EBIT

Fiscal year 2009     

(average USD / EUR exchange rate = 1.40) + 5 % – 765 – 139

 – 5 % 845 153

Fiscal year 2008     

(average USD / EUR exchange rate = 1.47) + 5 % – 928 – 208

 – 5 % 1,025 230  

Sensitivity of HUF / EUR Thousands of €

Change of 
exchange rate 

HUF
Sensitivity effect 

to Revenues
Sensitivity effect 

to EBIT

Fiscal year 2009     

(average HUF / EUR exchange rate = 281.12) + 5 % – 910 – 355

 – 5 % 1,006 392

Fiscal year 2008     

(average HUF / EUR exchange rate = 250.83) + 5 % – 1,168 – 422

 – 5 % 1,291 466

Liquidity Risks and Management

The Group needs sufficient liquidity to meet its financial obligations. Liquidity risks arise from the possibility that 

customers may not be able to settle obligations to the Nemetschek Group under normal trading conditions. The 

credit rating of the Group allows sufficient cash to be procured. In addition, as in the prior year, the Group had 

undrawn credit lines totaling EUR 21,500 k as of December 31, 2009.
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To manage this risk the Company periodically assesses the credit rating of its customers. Liquidity risks can also 

arise from the possibility that a market for derivatives may not exist in some circumstances.

The Group monitors its risk of a shortage of funds using monthly liquidity planning. 

This considers the maturity of both its financial assets (accounts receivable, fixed-term deposits, etc.) and projected 

cash flows from operating activities. The Group’s objective is to maintain a balance between providing continuity of 

funding and ensuring flexibility.

Default Risk and Risk Management

Default risks, that is the risk of contractual parties not meeting payments, are managed by means of credit approv-

als, limits and monitoring procedures. Where appropriate, the Company obtains additional collateral in the form of 

rights to securities or arranges master netting agreements. 

The Company does not expect that any of its business partners with high credit ratings will fail to meet their obliga-

tions. The Nemetschek Group has no significant concentration of credit risks with any single customer or customer 

group. The maximum credit risk can be calculated from the amounts shown in the balance sheet. The terms of pay-

ment fall within the customary 30 to 90 days for the industry.

Capital Management

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit rating and 

healthy equity ratios in order to support its business operations and maximize shareholder value. 

The Group manages its capital structure, and makes adjustments to it, in light of changes in economic conditions. 

To maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders or return 

capital payments to shareholders. No changes were made in the objectives, policies or processes as of December 

31, 2009 and as of December 31, 2008. The Group meets externally imposed minimum capital requirements.

The Group monitors its capital using the gearing and equity ratios.

Gearing ratio

The gearing ratio is defined as net debt divided by EBITDA. Net debt is essentially defined as current and non-cur-

rent loans less any cash and cash equivalents. The Group’s gearing ratio ranges between 0 and 3.5, thus meeting 

external and internal key indicators.

Equity ratio

The equity ratio is the ratio of equity to total equity and liabilities. The Nemetschek Group’s equity ratio amounts to 

49.9 % (prior year: 40.6 %). In the mid-term, the Group aims for an equity ratio in excess of 50 %.
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Credit Risk and Risk Management

The Group trades only with recognized, creditworthy third parties. It is the Group’s policy that all customers who 

wish to trade on credit terms are subject to credit verification procedures. In addition, receivable balances are 

monitored on an ongoing basis, with the result that the Group’s exposure to bad debts is not significant. For trans-

actions that do not occur in the country of the relevant operating unit, the Group does not offer credit terms without 

the approval of the head of credit control. There is no significant concentration of risk of default within the Group.

With respect to the other financial assets of the Group, which comprise cash and cash equivalents, the Group’s 

maximum exposure to credit risk arising from default of the counterparty is equal to the carrying amount of these 

instruments.

Interest Risk and Risk Management

The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s long-term debt 

obligations with floating interest rates.

On the one hand, the Group manages the interest rate risk using the interest coverage ratio; the interest coverage 

ratio is EBITDA divided by net interest expense. 

 

On the other hand, the Group’s interest expenses are managed by hedging interest expenses on borrowed capital. 

As of December 31, 2009, over 93 % (prior year: 60 %) of the interest expenses  on outstanding loan liabilities were 

hedged using interest swaps.

Summary of Interest Rate Risks

The following table shows the sensitivity of consolidated net income to a reasonably possible change in the interest 

rates (due to the effect on the floating interest loans and fixed-term deposits). All other variables remain constant. 

2009  Thousands of € Base interest rate (average)
Change in base / base 

interest rate after changes
Reference 

amount
Sensitivity effect to Net 

income

Sensitivity interest income 
1-month EURIBOR 
(0.89 %) + 0.10 % / 0.99 % 331 37

  – 0.10 % / 0.79 %   – 37

Sensitivity interest expenses
3-month EURIBOR 
(1.22 + 1.5 %* = 2.72 %) + 0.10 % / 2.82 % – 2,497 – 92

  – 0.10 % / 2.62 %   92

*) According to the terms and conditions of the syndicated loan facility arranged by WestLB AG, Düsseldorf

2008  Thousands of € Base interest rate (average)
Change in base / base 

interest rate after changes
Reference 

amount
Sensitivity effect to Net 

income

Sensitivity interest income 
1-month EURIBOR 
(4.28 %) + 0,10 % / 4,38 % 985 23

  – 0,10 % / 4,18 %   – 23

Sensitivity interest expenses
3-month EURIBOR 
(4.68 + 1.5 %* = 6.14 %) + 0,10 % / 6,24 % – 4,280 – 70

  – 0,10 % / 6,04 %   70

*) According to the terms and conditions of the syndicated loan facility arranged by WestLB AG, Düsseldorf
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The Company divides its activities into the segments Design, Build, Manage and Multimedia. The Design segment 

contains the architecture and engineering division and is mainly characterized by the development and marketing 

of CAD, static engineering and tender software. The Build segment involves the creation and marketing of commer-

cial software for construction companies. The Manage segment covers facility management, which involves exten-

sive administration and management of property development projects. Also, the Group’s Multimedia business unit 

is involved in the field of multimedia software, visualization and animation.

The following tables present revenue and profit along with certain assets and liability information according to the 

Group’s business segments:

Segment Reporting – Income Statement Disclosures: 

2009 Thousands of € Total Elimination Design Build Manage Multimedia

Revenue, external 135,618 0 109,551 14,014 3,998 8,055

Intersegment revenue 0 – 566 0 10 15 541

Total revenue 135,618 – 566 109,551 14,024 4,013 8,596

EBITDA 30,393   21,988 5,354 693 2,358

Depreciation / Amortization – 9,535   – 9,165 – 138 – 54 – 178

Segment Operating result (EBIT) 20,858   12,823 5,216 639 2,180

Interest income 331          

Interest expenses – 3,661          

Income from associates 235          

Income tax – 4,818          

Net income for the year 12,945          

2008 Thousands of € Total Elimination Design Build Manage Multimedia

Revenue, external 150,371 0 124,284 12,900 4,215 8,972

Intersegment revenue 0 – 774 100 20 0 654

Total revenue 150,371 – 774 124,384 12,920 4,215 9,626

EBITDA 31,371   24,272 3,523 490 3,086

Depreciation / Amortization – 10,362   – 9,495 – 474 – 215 – 178

Segment Operating result (EBIT) 21,009   14,777 3,049 275 2,908

Interest income 985          

Interest expenses – 6,819          

Income from associates 373          

Income tax – 4,212          

Net income for the year 11,336          

[25] �Segment  
Reporting
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The depreciation and amortization of the Design segment includes amortization and depreciation of EUR 7,105 k 

(prior year: EUR 7,383 k) relating to the purchase price allocation. Amortization in the Build segment includes 

impairment losses of EUR 333 k recorded on internally generated software.

The secondary segment reporting format for financial reporting relating to the statement of financial position that is 

used for the Group’s internal organizational and management purposes does not show a geographical breakdown 

between abroad and Germany. It is therefore not presented in greater detail. 

Transfer prices between business segments are set on an arm’s length basis in a manner similar to transactions 

with third parties. Segment revenue, segment expense and the segment result include transfers between business 

segments. Those transfers are eliminated in consolidation.

Segment reporting by geographical region is as follows:

 Thousands of € Revenues 2009
Fixed assets 

2009

Additions to 
fixed assets 

2009 Revenues 2008
Fixed assets 

2008

Additions to 
fixed assets 

2008

Germany 58,279 17,048 1,021 57,407 16,628 2,135

Abroad 77,339 86,731 1,343 92,964 95,036 3,366

Total 135,618 103,779 2,364 150,371 111,664 5,501
 

The Group’s geographical secondary segment assets are based on the location of the Group’s assets. Correspond-

ingly, total assets of EUR 41,133 k (prior year: EUR 38,182 k) can be allocated to the German segment and total 

assets of EUR 118,227 k (prior year: EUR 129,227 k), to the foreign segment.

Sales to external customers disclosed in the geographical segments are allocated to the various territories on the 

basis of the customer’s location. 
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2009 Thousands of € Total Design Build Manage Multimedia

Trade receivables 21,141 17,718 2,311 493 619

Inventories 827 695 37 0 95

Other assets  5,909 5,313 126 12 458

Fixed assets 103,118 85,152 12,550 2,096 3,320

thereof additions to fixed assets 2,364 1,921 290 25 128

Segment assets 130,995 108,878 15,024 2,601 4,492

Cash and cash equivalents 22,861        

Financial assets, associates 660        

Non-allocated assets *) 4,843        

Total assets 159,359        

Liabilities 14,147 13,187 433 148 379

Provisions and accrued liabilities 9,371 7,331 912 464 664

Pension provisions 200 0 0 0 200

Deferred revenue 14,774 14,487 174 73 40

Segment liabilities 38,492 35,005 1,519 685 1,283

Non-allocated liabilities **) 41,282        

Total liabilities 79,774        

*) Not allocated: Income Tax Assets (EUR 2,286 k), Deferred Tax Assets (EUR 1,344 k) and other Assets (EUR 1,213 k) 

**) Not allocated: Loans (EUR 32,287 k), Deferred Tax Liabilities (EUR 6,564 k) and other Liabilities (EUR 2,431 k) 

Segment Reporting – Balance Sheet Disclosures:
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Segment Reporting – Balance Sheet Disclosures:

2008 Thousands of € Total Design Build Manage Multimedia

Trade receivables 20,314 17,552 1,518 333 911

Inventories 651 514 28 0 109

Other assets  5,316 4,729 149 11 427

Fixed assets 111,005 93,111 12,372 2,127 3,395

thereof additions to fixed assets 5,501 5,004 254 45 198

Segment assets 137,286 115,906 14,067 2,471 4,842

Cash and cash equivalents 23,227        

Financial assets, associates 659        

Non-allocated assets *) 6,237        

Total assets 167,409        

Liabilities 15,937 14,343 1,010 211 373

Provisions and accrued liabilities 11,547 9,173 827 671 876

Pension provisions 513 0 0 0 513

Deferred revenue 12,133 11,965 110 58 0

Segment liabilities 40,130 35,481 1,947 940 1,762

Non-allocated liabilities **) 59,375        

Total liabilities 99,505        

*) Not allocated: Deferred Tax Assets (EUR 2,043 k), Income Tax Assets (EUR 2,840 k) and other Assets (EUR 1,354 k) 

**) Not allocated: Loans (EUR 49,401 k), Deferred Tax Liabilities (EUR 8,432 k) and other Liabilities (EUR 1,542 k) 
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There were no significant events subsequent to the balance sheet date.

The Group enters into transactions with its associates and related parties. These transactions are part of ordinary 

activ ities and are treated at arm’s length. They are classified in accordance with IAS 24.18 (g) as transactions with 

other related parties. Among the most significant transactions is the renting of space by Nemetschek Aktiengesellschaft  

from Concentra GmbH & Co. KG, Munich. Since the fiscal year 2000, a rental agreement for office space has been in 

place between Nemetschek Aktiengesellschaft and Concentra GmbH & Co. KG, Munich (limited partner: Mr. Alexander 

Nemetschek). The net rent for the fiscal year 2009 amounts to EUR 2,349 k (prior year: EUR 2,349 k). The contract 

has a remaining term of one year. From January 1, 2011 rental agreements have been concluded for Nemetschek 

Aktiengesellschaft, Nemetschek Allplan GmbH and Nemetschek Deutschland GmbH with Concentra GmbH & Co. KG. 

 

The statement of financial position does not contain any amounts relating to significant transactions with associates 

and related parties.

Disclosures on Transactions Pursuant to § 15a WpHG 

[Wertpapierhandelsgesetz: German Securities Trading Act]

The management and supervisory boards informed us that there were no purchases or sales of shares in the Com-

pany pursuant to § 15a WpHG (so-called directors’ dealings), by the company itself, or by related parties, in the 

fiscal year. 

Supervisory board

The members of the supervisory board of Nemetschek Aktiengesellschaft receive annual remuneration which  

contains both fixed and variable components. Remuneration of the supervisory board breaks down as follows:

Thousands of € Fixed components
Profit-based  

remuneration 2009

Kurt Dobitsch 30.0 18.5 48.5

Prof. Georg Nemetschek 22.5 18.5 41.0

Rüdiger Herzog 15.0 18.5 33.5

Total 67.5 55.5 123.0

Thousands of € Fixed components
Profit-based  

remuneration 2008

Kurt Dobitsch 25.0 7.5 32.5

Prof. Georg Nemetschek 22.5 9.0 31.5

Rüdiger Herzog 17.5 9.0 26.5

Alexander Nemetschek 2.5 1.5 4.0

Total 67.5 27.0 94.5

[26] ��Subsequent 
events

[27] ��Related 
parties
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Management board

The members of the management board of Nemetschek Aktiengesellschaft receive annual remuneration which 

contains both fixed and variable components. Remuneration of the management board breaks down as follows:

Thousands of € Fixed components
Profit-based  

remuneration 2009

Ernst Homolka 219 195 414

Total 219 195 414

Thousands of € Fixed components
Profit-based  

remuneration 2008

Ernst Homolka 218 170 388

Michael Westfahl 75 0 75

Total 293 170 463

The fixed component includes the basic salary, and other taxable salary components such as health and nursing 

insurance, as well as provisions for company cars. Mr. Homolka waived his right to share-based payments in October 

2008. In the fiscal year 2008 termination benefits paid to Mr. Westfahl amounted to EUR 499 k. Mr. Westfahl left 

the Company in May 2008.

               

Share-based payments

The group has a stock option plan for the Company’s management board members, for managing directors of affili-

ated entities and for key employees and executives in the Company and of affiliated entities (stock option holders). 

The price for the purchase of the shares when exercising the options (“strike price”) corresponds to the arithmetic 

average of the closing rates of the Nemetschek share on the Frankfurt Stock Exchange in the last five trading days 

prior to the resolution by the management board or, in the case of options for management board members of the 

Company, by the supervisory board to grant the options. However, the strike price cannot fall below the pro rata 

portion of share capital allocated to each no-par value share (§ 9 (1) AktG). 

[28] ��Share-based 

payments
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Up to 50 % of the options can be exercised two years after issue at the earliest; up to 75 % three years after issue 

at the earliest; and up to 100 % four years after issue at the earliest. 

The options can only be exercised if the price of the Nemetschek share adjusted by any interim dividend payments, 

options and other special rights on the date on which the option is exercised (two years after the issue of the 

respective tranche at the earliest) is at least 150 % of the price of the Nemetschek share on the date on which the 

respective tranche was granted. If three years have passed since the tranche was granted, the share price must 

be at least 175 % of this figure. The options granted lapse after December 15, 2010.

A further condition is that the option holder fulfill the personal and company targets agreed upon the year of issue, 

unless the management board (or the supervisory board in the case of targets for the management board) confirms 

that failure to meet the target has no effect, or only a limited effect, on the exercise of the options. There are cur-

rently no options issued to those entitled to them.

The following fees of the auditors of the consolidated financial statements were expensed in the fiscal year: 

 Thousands of € 2009 2008

Financial statements audit services 170 232

Other assurance services 6 6

Other services 7 7

Total 183 245

The consolidated financial statements were approved for submission to the supervisory board on March 5, 2010. 

[29] Auditors’ fees

[30] Date of approval
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Supervisory board

Mr. Kurt Dobitsch 

(self-employed businessman) 

Chairman 

Member of the following supervisory boards:

 	 United Internet AG (Chairman)

 	 Bechtle AG

 	 DocuWare AG

 	 1 & 1 Internet AG

 	 Hybris AG

 	 Graphisoft SE

Prof. Georg Nemetschek 

(degree in engineering, self-employed businessman) 
Deputy Chairman

Mr. Rüdiger Herzog 

(attorny, managing director)

Member of the following supervisory board:

 	 Deutsche Finance AG (Chairman)

 	 Kaufhaus Ahrens AG

Management board
 

Mr. Ernst Homolka 

(businessman)

CEO

Member of the following supervisory boards:

 	 SCIA International NV 

 	 Graphisoft SE

 	� NEMETSCHEK NORTH AMERICA Inc. 

Munich, March 5, 2010

Nemetschek Aktiengesellschaft

[31] �Disclosures for 
members of the 
Supervisory 
board and the 
Management 
board of the 
company

Ernst Homolka 

CEO	
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     Statement of Fixed Assets of the Group
         as of December 31, 2009 and as of December 31, 2008

2009 Thousands of €

Development of historic cost

As of Jan. 1, 2009
Translation  
differences Additions Disposal As of Dec. 31, 2009

I. Intangible assets          

Industrial and similar rights 74,824 – 42 1,150 801 75,131

Internally generated software 697 7 244 0 948

Goodwill 52,079 – 121 0 0 51,958

 127,600 – 156 1,394 801 128,037

II. Property, plant and equipment          

Land and Buildings 0 0 0 0 0

Other equipment, furniture and fixtures 15,172 – 159 970 684 15,299

 15,172 – 159 970 684 15,299

III. Associates / Investments          

Associates / Investments 10,453  0  0 0 10,453

 10,453 0 0 0 10,453

Total fixed assets of the group 153,225 – 315 2,364 1,485 153,789

2008 Thousands of €

Development of historic cost

As of Jan. 1, 2008
Translation diffe-

rences Additions Disposal As of Dec. 31, 2008

I. Immaterielle Vermögenswerte          

Industrial and similar rights 75,402 – 18 2,597 3,157 74,824

Internally generated software 465 0 262 30 697

Goodwill 51,602 204 273 0 52,079

 127,469 186 3,132 3,187 127,600

II. Property, plant  

and equipment          

Land and Buildings 1,122 0 0 1,122 0

Other equipment, furniture  
and fixtures 14,136 – 79 2,369 1,254 15,172

 15,258 – 79 2,369 2,376 15,172

III. Associates / Investments          

Associates / Investments 10,453 0 0 0 10,453

 10,453 0 0 0 10,453

Total fixed assets of the group 153,180 107 5,501 5,563 153,225
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Development of accumulated depreciation / amortization

As of Jan. 1, 2009
Translation  
differences Additions Equity method Disposal As of Dec. 31, 2009

           

20,589 – 33 7,924 0 263 28,217

333 0 0 0 0 333

0 0 0 0 0 0

20,922 – 33 7,924 0 263 28,550

           

0 0 0 0 0  0

10,845 – 136 1,611 0 653 11,667

10,845 – 136 1,611 0 653 11,667

           

9,794 0 0 1 0 9,793

9,794 0 0 1 0 9,793

41,561 – 169 9,535 1 916 50,010

Development of accumulated depreciation / amortization

As of Jan. 1, 2008
Translation  
differences Additions Equity method Disposal As of Dec. 31, 2008

           

15,527 – 23 8,194 0 3,109 20,589

0 0 333 0 0  333

0 0 0 0 0  0

15,527 – 23 8,527 0 3,109 20,922

           

562 0 180 0 742 0

9,896 – 62 1,655 0 644 10,845

10,458 – 62 1,835 0 1,386 10,845

           

9,883 0 0 89 0 9,794

9,883 0 0 89 0 9,794

35,868 – 85 10,362 89 4,495 41,561

Carrying amount

As of Dec. 31, 2009 As of Dec. 31, 2008

   

46,914 54,235

615 364

51,958 52,079

99,487 106,678

   

0 0

3,632 4,327

3,632 4,327

   

660 659

660 659

103,779 111,664

Carrying amount

As of Dec. 31, 2008 As of Dec. 31, 2007

   

54,235 59,875

364 465

52,079 51,602

106,678 111,942

   

0 560

4,327 4,240

4,327 4,800

   

659 570

659 570

111,664 117,312
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Declaration of the legal representatives

“I hereby confirm that, to the best of my knowledge, the consolidated financial statements give a true and fair view 

of the net assets, financial position and results of operations of the Group, and the group management report gives 

a true and fair view of business performance including the results of operations and the situation of the Group, and 

describes the main opportunities and risks and anticipated development of the Group, in accordance with the appli-

cable financial reporting framework.“

Munich, March 5, 2010

Ernst Homolka

CEO 
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Auditor’s Report

We have issued the following report on the consolidated financial statements and the group management report: 

“We have audited the consolidated financial statements prepared by the Nemetschek Aktiengesellschaft - financial 

position, statement of comprehensive income, cash flow statement, statement of changes in group equity, and ex-

planatory notes - together with the group management report for the business year from January 1 to December 

31, 2009. The preparation of the consolidated financial statements and the group management report in accord-

ance with IFRS, as adopted by the EU, and the additional requirements of German commercial law pursuant to § 

315a Abs. 1 HGB [Handelsgesetzbuch “German Commercial Code”] are the responsibility of the parent company`s 

management. Our responsibility is to express an opinion on the consolidated financial statements and on the group 

management report based on our audit.  

We conducted our audit of the consolidated financial statements in accordance with § 317 HGB [Handelsgesetz-

buch „German Commercial Code“] and German generally accepted standards for the audit of financial statements 

promulgated by the Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Those standards 

require that we plan and perform the audit such that misstatements materially affecting the presentation of the net 

assets, financial position and results of operations in the consolidated financial statements in accordance with the 

applicable financial reporting framework and in the group management report are detected with reasonable assur-

ance. Knowledge of the business activities and the economic and legal environment of the Group and expectations 

as to possible misstatements are taken into account in the determination of audit procedures. The effectiveness of 

the accounting-related internal control system and the evidence supporting the disclosures in the consolidated fi-

nancial statements and the group management report are examined primarily on a test basis within the framework 

of the audit. The audit includes assessing the annual financial statements of those entities included in consolidation, 

the determination of entities to be included in consolidation, the accounting and consolidation principles used and 

significant estimates made by management, as well as evaluating the overall presentation of the consolidated finan-

cial statements and group management report. We believe that our audit provides a reasonable basis for our opinion. 

Our audit has not led to any reservations. 

In our opinion, based on the findings of our audit, the consolidated financial statements comply with IFRSs, as 

adopted by the EU, the additional requirements of German commercial law pursuant to § 315a Abs. 1 HGB and 

give a true and fair view of the net assets, financial position and results of operations of the Group in accordance 

with these requirements. The group management report is consistent with the consolidated financial statements 

and as a whole provides a suitable view of the Group’s position and suitably presents the opportunities and risks  

of future development“

Munich, March 5, 2010

KPMG AG

Wirtschaftsprüfungsgesellschaft

Rupprecht			   Querfurth

Wirtschaftsprüfer		    	 Wirtschaftsprüfer
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